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148 FPorth Thurch Street

HAgheboro, F81. €, 27204-1106

Tel: 336-626-1201
P O Box 1106
TFoax: 336-626-1218

The Mayor and the City Council December 29, 2005
City of Asheboro
Asheboro, North Carolina

The Comprehensive Annual Financial Report of the City of Asheboro, N orth Carolina, for the fiscal
year ending June 30, 2005, is submitted for your approval. This report summarizes the financial
transactions of all of the City’s funds and account groups into statements of financial position, results of
operations and cash flows, providing relevant disclosures and supplementary schedules to enhance their
usefulness 1o readers. These financial statements have been audited by Maxton C. McDowell, CPA and
their report is included herein. Responsibility for both the accuracy of the data and the completeness and
faimess of the presentation, including all disclosures, rests with City management. We believe the
information in this report is accurate in all material respects and presents fairly the financial position,
results of operations and cash flows of the City's vanous funds arid account groups. We have mcluded
all the disclosures needed to enable the users of these financial statements to gain maximum
understanding of the City's financial activities.

The Comprehensive Annual Financial Report is presented in three sections: (1) Introductory, (2)
Financial and (3) Statistical.

The Introductery Section portion consists of this transmittal letter, The Certificate of Achievement for
Excellence in Financial Reporiing for the fiscal year ended June 30, 2004, the City's orgamizational
chart and & listing of the City"s principal officials.

The Financial Section includes the independent auditors® report, the management's discussion and
analysis (MD&A), the Basic Financial Statements composed of government-wide and fund financial
statements, with supporting statements included and notes to the financial statements deemed necessary
to present fairly the financial position of the City. GAAP require thal management provide a namative
introduction, overview, and analysis to accompany the Basic Financial Statements in the form of the
MD&A, This letter of transmittal is designed to complement MD&A and should be read in conjunction
with it. The City of Asheboro’s MD&A can be found immediately following the report of the
independent auditors.

Finally, the Statistical Section includes selected financial, demographic and economic data to allow
trend analysis of past performance of the City as an entity and as a community.

This report covers all funds and account groups that are controlled by or dependent upon the City.

Home of N@ Eaologjeal Park



CITY PROFILE:

The City of Asheboro has a population of 22,709 and covers 15.34 square miles. Located in the center of
the state, its proximity to Charlotte, the Greensboro-High Point area and Raleigh provides great
opportunity for growth as the regional economy expands and diversifies, Asheboro serves as the
intersection for four major highways, U.S. 220, U.S. 311, U.S. 64 and NC 49, which connect these
major cities. Asheboro is 75 miles west of Raleigh, 300 miles north of Atlanta and 480 miles south of
New York. The Cily is served by Norfolk and Southern Railway.

The City is empowered to levy a property tax on the appraised value of all real and certain categories of
tangible personal property located in the City. The County is the only other unit levying such taxes
within the City's corporate limits. The City is also empowered by state statute to extend its corporate
limits by annexation, which occurs periodically when deemed appropriate by the govemning council.

The City operates as a Council-Manager form of government. The Council is the policy-making and
legislative body of City government and mmcludes a Mayor and 7 Council members who are elected at
large to represent the entire city and who serve staggered terms. The Mayor is the presiding officer of
the Council and will vote only in the event of a tie. A Mayor Pro Tempore is selected by the Council
from its members.

The City Manager is appointed by the Council as Chief Executive Officer and is responsible for carrying
out the policies and ordinances of the Council and administering the daily operations and programs of
the City through appointed department directors and staff members.

The City of Asheboro provides a full range of services for its citizens: police and fire protection, refuse
collection, an airport, recreational facilities and programs, streel construction and maintenance and
general administration and infrastructure. In addition to these general government functions, the City
provides and maintains a water and sewer system, which is included in the reporting entity. Although a
related activity, the Asheboro Housing Aunthority does not meet the established criteria for inclusion in
the reporting entity and, accordingly, is excluded from this report.

The City’s accounting records are organized and operated on the basis of funds. A fund is a fiscal and
accounting entity with a seif-balancing set of accounts recording cash and other assets, related liabilities
and equities and revenue and expenditures.

The City has four fund types: general povernmental, special revenue, capital projects and enterprise. The
peneral governmental fund accounts for all current financial resources not required io be accounted for
in another fund, The City has one such fund, the General Fund, which accounts for the ongoing, routine
municipal operations independent of the Water and Sewer Fund. Special revenue funds are used where
specified revenues are required to be expended for a specific purpose. Capital project funds account for
the revenues and expenditures involved in the construction or acquisition of a major capital asset, All of
the foregoing fund types report on the modified accrual basis, where revenue is recognized when
measurable and available and expenditures are recognized as incurred.

Unlike the other fund types, an enterprise fund uses accounting methods that closely resemble those of a
for-profit business. The enterprise fund is financed by user fees and, ideally, generates sufficient revenus
to cover its own operating expenditures, service its debt and provide for replacement or expansion of
facilities. Unlike the other funds, an enterpnise fund accounts for its assets and long-term debt within its
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CITY PROFILE (concluded):
own fund structure, The City of Asheboro has one enterprise fund, the Water and Sewer Fund.

The annual budget serves as the foundation for the City’s financial planning and control. The North
Carolina General Statutes require all governmental units to adopt a balanced budget by July 1 of each
year for all funds for which an annual budget 15 required. The City's General Fund and Water and
Sewer Fund operate under budgets adopted on an annual basis. The special revenue and capital project
funds exist for specific purposes that may span more than a year, so their budgets are adopted on multi-
year basis. In either situation, the City Council must adopt any budget before it becomes effective. The
City Manager may make transfers of appropriations between line items within a department. Only the
Council can approve amendments affecting the total appropriation per depariment or on the project
level. The North Carolina General Statutes require an encumbrance system and a finance officer
certification that funds are available prior to the placement of all purchase orders and contracts.
Encumbrance accounting 15 used to insere that the City does not exceed the spending limits established
by these budgets.

In addition to the budgetary controls described above, the City's management is responsible for
establishing and maintaining other intermal controls to insure the proper use and adequate safcguarding
of municipal assets and to provide reasonable assurance that all transactions are recorded promptly and
accurately for subsequent reporting in accordance with generally accepted accounting principles.
Management believes that the internal control structure now in place provides reasonable, but not
absolute, assurance that these objectives are being met. The concept of reasonable assurance recognizes
that the cost of a control should not exceed the benefits it 1s likely to produce, and that the valuation of
these costs and benefits requires estimation based on the judgment of management.

ECONOMIC CONDITION AND OUTLOOK

Asheboro enjoys a wide variety of manufacturing oriented employers. Textiles, fumiture, consumer
goods and paper products comprise the backbone of the area’s mamufacturing economy. In zddition to
the wide array of manufacturing employers, many of which appear on our principal taxpayers list, this
area is also a large banking and professional services sector. The local economy has been under pressure
recently due to factors facing our manufacturing employers. However, the City’s diversity and quantity
of large and small industry has combined to provide the area with a historically low unemployment rate
of around £.8%, which is below the state average of 5.6%.

Growth, as measured by tax valuation, increased 1.12%. The last countywide revaluation was in 2002.
The local economy remains steady. Local retail sales have grown and home sales have been consistent.
In the fiscal year ending June 30, 2005, 139 permits were issued for new properly construction
amounting to $19,397,696. New residential housing permits issued were 117 for a total value of
£8,292,000 for the period ending June 30, 2005, down from 128 for a total of 96 umis valued at
£12,600,000 for the previous yvear. However, new commercial permits for the period ending June 30,
2005, were 22 at a value of §11,105,6% compared to 11 units with a value of 55,026,705 for the
previous fiscal year.

The availability of an educated work force is always an important issue. In 1990, the residents of
Randolph County voted for a $32,000,000 school bend issue to help improve the education of our
children and insure 2 brighter future. The final phase of construction for the Asheboro City Schools
system is completed. The commitment of area residents to hugh 1deals bodes well for attracting and
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ECONOMIC CONDITION AND OUTLOOK {concluded)
retaiming new business ventures.

The North Carolina Zoological Park is located just to our southeast. Over 900,000 people who visit the
200 each year have enhanced tourism in the area, resulting in new motel construction and the addition of
several new restaurants in recent years.

MAJOR INITIATIVES
The City Council has adopted specific goals for the community, which are as follows:

Growth and Annexation

Combating Drug Abuse

Road System Improvements

Enhancement of Organizational Performance
[mprovement of Community Appearance
Meeting Environmental Requirements
Airport Expansion

Since 1990 the City has anmexed 2,791.3 acres with an approximate value of $209,104,151. Areas thai
can be economically served with water and sewer services will continue to be studied and will be
considered for annexation when funds are available,

In 1996, the City Council adopted a pelicy that requires any major residential development or any
commercial or industrial development desinng water and sewer services from the City to reguest
annexation.

The combating of drug abuse in our community, state and nation is a tremendous challenge facing us all.
The City Council continues to place a priorty in this arca by increased cfforts and patrol in high
problem areas and encourages public participation and assistance. The City's approach involves the
DARE program, the Bike Patrol and the Vice and Narcotics Division of the Police Department.
Education to our children through the DARE (Drug Awarencss and Resistance Education) has worked
well through the Police Department. The efforts of the City of Asheboro and the Asheboro Board of
Education continue to be successful in reaching our school children. The units patrol in high traffic areas
with the implementation of LEDD unit {Legal Elimination of Drug Dealers) and the Canine Division.
The greatest success of this program has come from the involvement of the citizens and the officers,
Through the combined effort of the citizens and the Police Department, the neighborhoods and streats
are being returned to the community. Another positive addition was the city-wide drug summit that was
held this year.

Road system improvements are a cooperative effort on the part of the State of North Carolina and the
City of Asheboro. The Presnell Strect extension, which connects Highway 220 and Highway 64, was
completed in 1995. The extension of Church Street was completed in 1996 and the extension of Carl
Drive was completed in 1997, The City Council continues to work for and support the 1-73 / 74 project
and the Highway 64 / 40 bypass loop.

Increasing fiscal demands on the City and the citizens is an ever-increasing problem. The City must
make every effort to improve efficiency and to continue to plan for the future. In order to be successful,
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MAJOR INTTIATIVES (coneluded)
a cooperative effort must exist between the City and the citizens.

A 51,500,000 expansion and renovation of the Library Building was completed in 1995, Expansion and
renovation of the Wastewater Plant was completed in 1998. This expansion increases the treatment
capacity from 6 MGD to 9 MGD and should meet the treatment nceds of the City until 2005. The
replacement of aging outfall lines are almost complete. The Wastewaler Plant expansion and outfall line
replacement is a $15,000,000 project and was approved by voters in 1993, Design process is complete
for the sewer station #21, sewer pump station #1 and force main improvements with construction began
in the 2004-2005 fiscal year..

Community appearance has been enhanced with the completion of major landscaping projects by the
State at the Highway 64 and 49 interchanges and the Sunset Avenue and Salisbury Street interchanges.
The refurbishment project of Sunset Avenue business district was completed sarly 2005, The City added
a Horticulturist to the stafl to aid in the enhancement of community appearance. Playground equipment
upgrades, as well as landscaping projects, continue to be a priority in our City parks. Efforts continue to
force property owners to remove or restore unsightly and potentially dangerous buildings.

Mandates conceming environmental legislation have had a tremendous impact on the financial structure
of the City. In order to make strides in our continuing efforts o0 meet the twenty-five percent reduction
in solid waste by 1994, as required by Senate Bill 111, a third recycling drop site has been added in the
southern portion of the City. The testing of fuel tanks and the rehabilitation of existing facilities has
pleced an additional load on the City. While the City Council supports and pledges to meet the standards
as set forth by State and Federal Agencies, resolutions have been passed against such mandates that are
handed down without funds to meet the regulations.

Improvemenis fo the airport continue to be made. Projects completed include the extension of the
runway to 5,500 feet in December 2000, the construction of the penmeter fencing completed in July
2001, and the paving and lighting of the paraliel taxiway completed in October 2002. State and Federal
finding has been allocated to pay 90% of the cost to widen the runway from 75" to 100" and to
strengthen the runway, taxiways and a portion of the apron. These improvements are expected to be
completed in 2005.

CASH MANAGEMENT

The City’s investment policy is to minimize credit and market risks while maintaining a competitive
yield on its portfolio. Accordingly, deposits were either insured by federal depository insurance or
collateralized. All collateral on deposits was held either by the City or its agent. All investments held
by the City during the year and at June 30, 2005 are classified in the category of lowest credit risk as
defined by the Governmental Accounting Standards Board.

Our cash management policy of planning expenditures and scheduling investment maturities to match
cash requirements were continued for 2005. Interest eamed on General Fund investments increased to
$134,749, while investment earnings in the Water and Sewer Fund increased to $165,484. Inlercst
earnings showed a overall increase over the prior year largely due to the market conditions. We continue
to try to maximize the return on the tax and utility dollars paid by the citizens of Asheboro.



DEBT ADMINISTRATION

51,500,000 in general obligation bonds were issued in late 19935 for the expansion and renovation of the
public library. The remaining balunce on these obligations is $875,000. The total outstanding general
obligation debt in the general long-term debt group of accounts of $875,0040,

The City has executed vanous installment purchase contracts for the acquisition of vehicles, acquisition
and renovation of the Public Works Facility, and acquisition and construction of the Recycling Transfer
Station. The balance on all installment purchase contracts for governmental activities at June 30, 2005,
was $1,833,490 and for business type activities was $41,959,

In November 1995, the City issued $4,515,000 of refunding bonds. The refunding bonds were issued for
the purpose of refunding $450,000 of outstanding 1924 Sanitary Sewer bonds and $3,800,000 of 1986
water bonds, This refunding will produce a savings of approximately $582,000 for taxpayers,

In Apnl 1993, voters approved the 1ssuance of $10,750,000 of general obligation bonds for the purpose
of upgrading the capacity of the wastewater plant and replacing some aging interceptor lines. 1,500,000
of Sanitary Sewer bonds were issued for this purpose in November 1995, An additional $8,700,000 of
Sanitary Sewer bonds were issued m May 1996, At June 30, 2005, outstanding general obligation
bonded indebtedness in the Water and Sewer Fund totaled 8,213 439,

Due to cost overruns on the Wastewater Plant expansion and the outfall lines replacement, the City has
obtained a loan of $5,000,000 from the State of North Carolina. The City obtained a second loan of
$2,542,173 from the State Clean Water Revolving Loan Program for improvements to the City's
wastewater collection system. The City has obtained a third loan in the amount of $5,331,881 from the
State Clean Water Revolving Loan Program for improvements to the City's water distribution systemn.
As of June 30, 2005, $6,128 228 remains outstanding on these notes.

The City"s debt carmies an “A2" rating from Moody’s, “A+” from Standard and Poor’s, and a rating of 83
by the North Carolina Municipal Council.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions, injuries to emplovees and natural disasters.

The City participates in an insurance pool funded by a group of cities and sponsored by the North
Carolina League of Municipalities for its general, automobile, public officials and law enforcement
liability insurance's, and its workmen's compensation. Group health and life coverage is provided by
Med cost, a self-insured plan. Airport liability coverage has been obtained from an independent carrier.
Modifications arc made to insurance coverage at the discretion of management and the governing board.
Settled claims from these risks have not exceeded commercial insurance coverage in recent history. In
addition, various intemal control technigues, including employes accident prevention sessions, have
been implemented to minimize accident related losses and fo safeguard assets.




PENSION AND OTHER POST EMPLOYMENT BENEFITS

The City provides pension bencfits for all permanent, full-time employees through the statewide Local
Government Employees’ Retirement System, & multiple-employer, cost-sharing, defined benefit pension
plan, administered by the State of North Caroline. Covered employees are required by State statute to
contribute 6% of their salary to the System. The City is required by State Statute to contribute the
remaining amounts necessary to pay benefits when due, based on an actuarially determined contribution
requirement. The City of Asheboro has no obligation in connection with employee benefits offered
through this plan beyond its annual contractual payment to the State,

The General Statutes of North Carolina require the City to provide a special separation allowance for
law enforcement officers. Each year, an independent actuary engaged by the pension plan calculates the
amount of the annual contribution that the City must make to the pension plan to ensure that the plan
will be able to fully meet its obligations to retired employees on a timely basis.

All law cnforcement officers employed by the City participate in the State of North Carolina
Supplemental Retirement Income Plan, a 401(k} defined contribution pension plan, administered by the
State of North Carolina. The City is required to coninbuts approximately 5% of each officer’s salary to
the plan. In addition, law enforcement officers may make voluntary contributions to the plan. The
401(k} plan is also open for volumtary contributions from other city employees.

The City of Ashcboro also provides postretirement health benefits for qualifying retirees until age 65.
As of the end of the current fiscal year, there were 43 refirees receiving these benefits, which are
financed on a pay-as-you-go basis. GAAP does not require governments to report a liability in the
financial statements in connection with an employers' obligation 1o provide these benefits.

Additional information on the City of Ashebore's pension arrangements can be found in the Notss to the
financial statements.

INDEPENDENT AUDIT

An anmual audit is required by the North Carolina General Statutes for all units of local government and
by the Office of Management and Budget for most recipients of Federal grant monies. The auditor must
be approved by the North Carolina Local Government Commission and is selected by and reports to the
City Council. While the financial stalements are the responsibility of management, the auditor's report is
independent of management’s control and discloses their opinion as to whether the financial statements
present fairly the actual financial condition and resulis of operation of the City. The independent
auditor’s report is included as a part of these financial statements.

AWARDS

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excelience in Financial Reporting to the City of Asheboro for its
comprehensive anmual financial report for the fiscal year ended June 30, 2004, The Certificate of
Achievement is a prestigious national award-recognizing conformance with the highest standards for

preparation of state and local government financial reports.

In order to be awarded a Certificate of Achievement, a government uml must publish &n casily readable

vil



and efficiently organized comprehensive annual financial report, whose contents conform to program
standards. Such report must satisfy both generally accepted accounting principles and applicable legal
requiremnenis. A Certificate of Achievement is valid for a period of one year only.
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MAXTON McDOWELL
Costifted Public Accoentant

bgmber 126 Marth Second Sireet
Alamarie, Morth Camiing 28001
Imnm.m ﬂ"ﬁuﬁdl Phone: [704) SB3-5012
Fax: (704) 983-5109
Marth Carsina Association of

CorFied Public Acoouriants
INDEPENDENT AUDITOR'S REPORT

The Mayor and the City Council
City of Asheboro
Ashebaro, North Carolina

I have audited the accompanying financial statements of the governmental activities, the business-type activitics,
cach major fund, and the aggregate remaming fund mformation of the City of Asheboro, Morth Carolina, as of and
for the year ended June 30, 2005, which collectively comprise the City of Asheboro’s basic financial stalements
as fisted in the table of contents, These financial statemnents are the responsibility of the City of Asheboro, North
Carolina's management. My responsibility 15 to express an opimon on these basic financial staternents based on
my audit

I conducted my audit in accordance with auditing standards generally accepted mn the United States of America
and the standards applicable to financial audits contamed in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that | plan and perform the audit o obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audil includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant esttmates made by management, as well as
evaluating the overall financial statement presentation. [ believe that my audit provides a reasonable hasis for my

Opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental actrvities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Asheboro, Noerth Carolina, as of June 30, 2003, and the
respective changes in financial position and cash flows, where spplicable, thereof and the respective budgetary
companson for the general fund for the year then ended, in conformity with accounting principles generally
accepied in the United States of America.

Management's Discussion and Analysis and the Law Enforcement Officers’ Special Separation Allowance
Schedules of Funding Progress and Employer Contributions are not a required part of the basic financial
statements but are supplementary information required by the Governmental Accounting Standards Board. | have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods
of measurement and presentation of the required supplementary information. However, I did not audit this
mformation and express no opinion thereon.

In accordance with Government Auditing Standards, I have also issued a report dated September 30, 2045, on my
consideration of the City of Asheboro’s internal control over financial reporting and my tests of its compliance
with certain provisions of laws, regulstions, contracts and grants. That reporl 15 an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of my awdit.



My audit was performed for the purpose of forming an opinion on the fmancial statements that collectively
comprise the basic financial statements of the City of Asheboro, North Carolina. The introductory information,
combining and individual nonmajor find financial statements and schedules and the statistical information are
presented for purposes of additional analysis and are not & required part of the basic financial statements. The
combining and individual nonmajor fund fimancial statements and schedules have been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, 15 fairly stated, m all material
respects, in relation to the basic financial statements taken as a whole, The mtroductory information and the
statistical tzbles have not been subjected to the auditing procedures applied in the audit of the basic financial
stalements and, accordingly, | express no opinton on them.

i ctehoct

September 30, 2005 Certified Public Accountant
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Management’s Discussion and Analysis

As management of the City of Asheboro, we offer readers of the City of Asheboro's financial stalements
this narrative overview and analysis of the financial activities of the City of Asheboro for the fiscal year
ended June 30, 2005. We encourage readers to read the information presented here in conjunction with
additional information that we have furnished in the City's financial statements, which follow this
narmative.

Financial Highlights

® The assets of the City of Asheboro cxceeded its liabilities at the close of the fiscal year by
$67,333,752 (et assets)

s The government’s total net assets increased by §3,819,236, primarily due to increases in
povernmental activitics net assets.

= As of the close of the current fiscal year, the City of Asheboro's governmental funds reported
combined ending fund balances of $9,087,593 an increase of $1,671,165 in companson with the
prior year.

= The City of Asheboro’s total debt increased by $1,534,391 during the current fiscal year. The
key factor in this increase was new debt in the amount of $2,870,980 associated with
improvements in the operations of the water and sewer system. The impact of this new debt
obligation was softened by the retirement of §1,030,000 of General Obligation debt for similar
purpose.

e The City of Asheboro maintained its AA bond rating from Moody's, “A+" from Standard &
Poor's and a rating of 83 by the North Carolina Municipal Council.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to City of Asheboro’s basic
financial statements. The City"s basic financial statements consist of three components; 1) governmeni-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements (see
Figure 1). The basic financial statements present two different views of the City through the use of
government-wide statements and fund financial statements. In addition (o the basic financial statements,
this report contains other supplemental information that will enhance the reader’'s understanding of the
financial condition of the City of Asheboro.
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Required Components of Annual Financial Report

Figure 1
Management's Basic
Discussion and Financial
Analysis Statements
Govemmant-wide Fund MNotes to the
Financial Financial Financial
Statemenis Statements Statements
Summary 1z Detail

Basic Financial Statements

The first two statements (Exhibits 1 and 2} in the basic financial statements are the Government-wide
Financial Statements. They provide both short and long-term information about the City's financial
slatus,

The next statements (Exhibits 3 through 8) are Fund Financial Statements. These statements focus on
the activities of the individual parts of the City's government. These statements provide more detail than
the government-wide statements. There are three parts to the Fund Financial Statements: 1) the
governmental funds statements; 2) the budgetary comparison statements; and 3) the proprictary fund
statements.

The next section of the basic financial statements is the motes. The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, supplemental
information is provided to show details about the City's individual funds. Budgetary information
required by the General Statutes also can be found in this part of the statemenis.
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Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the City's finances, similar in format to a financial statement of a private-sector business. The

government-wide stalements provide short and long-term information about the City's financial status as
a whole,

The two government-wide statements report the City's net assets and how they have changed. Net
assets are the difference between the City's total assets and total Labilities, Measuring net assets is one
way to gage the City's financial condition.

The govemment-wide stalements are divided into two categories: 1) governmental activities and 2)
business-type activities, The governmental activities include most of the City’s basic services such as
public safety, parks and recreation, and general administration. Property taxes and state and federal
grant funds finance most of these activities. The business-type activities are those that the City charges
customers to provide. These include the water and sewer services offered by the City of Asheboro.

The government-wide financial statements are on Exhibits 1 and 2 of this report.
Fund Financial Statements

The fund financial statements provide a more detailed look at the City's most significant activiies. A
fund is a grouping of related accounts that is used to maintain control over resources that have been
segregaled for specific activities or objectives. The City of Asheboro, like all other governmental
entities in North Carolina, uses fund accounting to ensure and reflect compliance (or non-compliance)
with finance-related legal requirements, such as the General Statutes or the City's budget ordinance. All
of the funds of City of Asheboro can be divided into two categories: governmental funds and
proprietary funds.

Governmental Funds - Governmental funds are wsed to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the City's basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted into
cash flow in and out, and what monies nrclcftal}'ur—endthm will be available for spending in the next
year, Governmental funds are reported using an accounting method called modified accrual accounting
which provides a shori-term spending focus. As a result, the govemnmental fund financial statements
give the reader a detailed short-term view that helps him or her determine if there are more or less
financial resources available to finance the City's programs. The relationship between government
activities (reported in the Statement of Net Assets and the Statement of Activities) and governmental
funds is described in a reconciliation that is a part of the fund financial statements.

The City of Asheboro adopts an annual budget for its General Fund, as required by the General Statutes.
The budget is a legally adopted document that incorporates input from the citizens of the City, the
management of the City, and the decisions of the Board about which services to provide and how to pay
for them. It also authorizes the City to obtain funds from identified sources to finance these current
period activities. The budgetary statement provided for the General Fund demonstrates how well the
City complied with the budget ordinance and whether or not the City succeeded in providing the
services as planned when the budget was adopted. The budgetary comparison statement uses the
budgetary basis of accounting and 1s presented using the same format, language, and classificaions as
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the legal budget document. The statement shows four columns: 1) the original budget as adopted by the
board; 2) the final budget as amended by the board; 3) the actual resources, charges to appropriations,
and ending balances in the General Fund; and 4) the difference or variance between the final budget and
the actual resources and charges. To accoumt for the difference between the budgetary basis of
sccounting and the modified accrual basis, a reconciliation showing the differences in the reported
actrvities 1s shown at the end of the budgetary statement.

Proprietary Funds — City of Asheboro has one proprietary fund. Enterprise Funds are used to report
the same functions presented as business-type activities in the government-wide financial statements.
City of Asheboro uses enterprise funds to aceount for its water and sewer activity, This fund is the same

as those funchions shown in the business-type activitics in the Statement of Net Assets and the Statement
of Activities.

Notes to the Financial Statements — The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other Information - In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concemning the City of Asheboro’s progress in
funding its obligation to provide pension benefits to its employess. Required supplementary information
can be found beginning on page 47 of this report.

Governmeat-Wide Financial Analysis

The City of Asheboro's Net Assets

Figure 2
Gowamimanial Busingas-Type
Activities ACtiles __ Toml
2005 2004 o0 2004 2005 2004
Cumant and other assets § 11206511 § 957232 § O0ETESED 5 6163283 0§ 21083201 % 17735635
Capital assats 24 24,113.061 43303754 41873400 E7,727,741 65088470
Total asssls 35,630,600 33 585400 53,180,344 50036 702 BEEIOGA B3 T22 108
Lang-tarm liabilstes outstanding 4,308 044 & 706451 14613002 13079541 18823 8T8 17 B75,002
Oer Kabliies 1.% 1,751 948 TH7.736 570 548 2,553,318 2 331, 587
Total kabilltes B, 5,540 350 15 411,668 13,659,160 1477 A% 20 207 500
el assets:
Irvested st asaets,
il o resta dubt 71,TEE,080 20,931,387 2R 850,351 29,075,233 50716411 80,008,620
Fasinciad 1. 507 360 1.361,560 1.507.360 1,351,560
Linresiricied 8,261,656 4844 057 8,818,325 7,302,279 16 0GGRT 17148335

Total net assets S 20565078 $ 27137004 8 3776A67H 8 36377512 8 67333752 § BA514518

As noted earlier, net assets may serve over time as one useful indicator of 2 government's financial
condition. The assets of the City of Asheboro excesded liabilities by $67,333,752 as of June 30, 2005.
The City's net assets increased by $3,819,236 for the fiscal year ended June 30, 2005. The largest
portion of net assets, 7532%, reflects the City’s investment in capital assets (e.g. land, buildings,
machinery, and equipment}, less any related debt still outstanding that was 1ssued to acquire those items.
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The City of Asheboro uses these capital assets to provide services io citizens; consequently, these assets
are not available for future spending.  Although the City of Asheboro’s investment in its capital assets is
reporied net of the outstanding related debt, the resources needed to repay that debt must be provided by
other sources, since the capital assets cannot be used to liquidate these liabilities. Afler accounting for
funds restricted for transportation in the 2003 financial statements, the City of Asheboro's unrestricted
net asset balance is $15,109,981.

Several particular aspects of the City’s financial operations positively influenced the total unrestricted
governmental net assels:

= An increase in the City of Asheboro property tax revenue associated with a 5 cent tax increase to
55 cents per $100 valuation passed in June 2004,

= Continued diligence in the collection of property taxes by maintaining a tax collection
percentage of 98.47%.
Continued low cost of debt due to the City’s high bond rating.
Savings of more than $525,937 over the life of the $3,750,000 State Bond Loan due to an interest
rate reduction from 5.5% to 3.43%.

o Tight management of total expenditures and operating transfers.

City of Asheboro Changes in Net Assets

Figure 3
Gavemmarnial Acthilles Business-Typs Aciiies Toksl
2005 e 2005 2004 2005 2004
Rrvenues
Program revenues
Chawpes for senacas 5 1447478 § 1404 153 § 0978484 § B180852 510418862 § 9585015
Cperating granis & conlributions TE1 248 BET 134 238,585 387,108 1,025, 530 1,044 225
Cagpilal grants & contnibaubons 1,475,821 B2 BEQ + LT 117821 BA3 554
Ganeral revenuns E
Property Bees 8,783, TE3 8,524 052 B, 783, TEI B 224 DE2
Ortheiir Bances 5,823 T3 5,820,876 5,62 733 5626978
Grants & coninbutions no -
restricied 1o specific programs 134,749 65,068 188 484 50,784 300,233 124 850
Oitheer JBE 51T 31, = J66 BT 3. 7re
Tatal revanuoes ﬁﬁﬂé 17,765 082 8,360,553 8,620 434 25,58, 1 PR D
Expanses
Giargral gosvernment 2437 525 2,352 525 2457 528 2,152 538
Puiic: sabaty TAG0800 7058883 T.890,500 7,053 BAS
Highwaysisirosts 2845 908 2,648 870 L B45 805 2 548 BT0
Sanitalion 1,854, 315 1,B50, B5T 1854 315 1,800 BAT
Economic development 2220 540 258,022 2 20 540 288 023
Culhural and recrealicnal X3 EXY 2,168,500 286 623 2,168,500
Inieresl on long-tarm debn 146 186 17T, 141 148,185 17T, 144
Waler and savwer 7817 M0 B, ¥38.835 7517, 346 8,335,535
Total axpenses 174071504 16,880 928 T 617,340 8,330,935 25108943 28770, BA3
Imcreass in mat assets before fransiers 2,055 532 Aad 124 1,753,304 288455 3 818,218 1172623
Transhers 372,140 30,000 [372,140) {30,000
incremse in net assels 2428072 914,124 1,99 184 F5B.400 3,819,236 11726823
Med assols, Juby 1 27,137.004 26,272 BAD /ITTHIZ B N1B013 63,514,516 62341883
Med assels bune 30 5 = T8 22T 13T § AT THAETE % MGATTS12 87,333, ra2 53,514 516



Management's Discussion and Analysis
City of Asheboro

Governmental activities. Governmental activities increased the City’s net assets by $2,428,072,
thereby accounting for 63.57% of the total growth in the net assets of the City of Asheboro. Key
clements of this increase are as follows:

« Increase in ad valorem property tax revenues of approximately 51,050,438 or 11.99% resulting
from growth and a 5 cent tax rate increase.

Increased sales tax revenue due to economic growth in the City.

Hold Harmless funds received in the amount of $263,638.

Increase in investment earningg of $69,705 or 44,09% due to nsing interest rate environment.
Total General Fund revenues and operating iransfers amounted to $18,377,766 or 6.62% increase
over 2004 levels. Total general fund expenditures and operating transfers amounted to
$17,208 663 for 2005, a.6.58% increase over 2004 levels,

Increase in Capital Grants and Contributions of $292,362, a 33,09% increase over 2004 levels.
Al other revenues remained steady.

Business-type activities: PBusiness-type activilies increased the City of Ashcboro's net assets by
$1,391,164, accounting for 36.43% of the total growth in the government’s net assets. Key elements of
this increase are as follows:

» Revenue from Sale of Water and Sewer charges increased by $951,958 or 12.3% over 2004
levels, This increase can be aftributed to a change in the rates effective July 1, 2005.

e [Inierest eamed on investments increased 176% from a 2004 level of 359,784 to a 2005 level of
§165,483. This increase can be attributed to the nsing interest rate environment.

* Owverall water and sewer revenues increased by 5752,219 or 8.72% and water and sewer
expenditures decreased by $722,586 or 8.60% over 2004 levels

Financial Analysis of the City*s Funds

As noted earlier, the City of Asheboro uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of the City of Asheboro’s governmental funds is to provide
mformation on near-term inflows, outflows, and balances of usable resources. Such information is
useful in assessing the City of Asheboro's financing requiremenis. Specifically, unreserved fund
balance can be a useful measure of a govemnment’s net resources available for spending at the end of the
fiscal year.

The general fund is the chief operating fund of the City of Asheboro. At the end of the current fiscal
vear, the City of Asheboro’s unreserved fund balance was § 4,005,747 and its total fund balance reached
$8,213,260, Of this total fund balance, § 5,513,107 was available for spending.
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As a measure of the general fund's liquidity, it may be useful to compare total fund balance to total fund
expenditures. Total fund balance represents 46.9 percent of the total General Fund expenditures. The
non-major governmental fund balance increased to & combined level of $819,715 as a result of
reimbursement from other governmental units on our capital projects.

The governmental funds of City of Asheboro reported a combined total fund balance of $9,027,993, a
22.53 percent increase over last year, Included in this change in fund balance are increases in fund
balance in the General, Special Revenue and Capital Projects Funds.

General Fund Budgeiary Highlights: During the fiscal year, the City revised the budget on several
occasions. Generally, budget amendments fall into one of three categonies: 1) amendments made to
adjust the estimates thal are used to prepare the original budget ordinance once exact information is
available; 2) amendments made to recognize new funding amounts from external sources, such as
Federal and State grants; and 3) increases in appropriations that become necessary to maintain services.

The General Fund budget for 2004-2005 was adopted at 517,639,794 and represents a 9 percent increase
over the audited FY 2003-2004 expenditures of 316,178,403, The 2004-2005 budget was amended to
£17,642,794, an increase of §3,000. The 2004-05 budget was amended to account for unexpected
operational expenditures as well as increases in actual revenues in relation to originally estimated
revenucs. In spite of the unexpected operational costs throughout the year, expenditures were held in
check to minimize the overall affect on the budget and to protect the City of Asheboro’s fund balance as
much as possible. As a resull of continued efforts to control expenditures in all areas, the General Fund
final audited expenditures were $494,705 under the amended budget, a savings of 2.8%.

Capital Asset and Debt Administration

Capital assets. The City of Asheboro’s investment in capital assets for its govermmental and business-
type activities as of June 30, 2005, totals $117,579,768. These assets include buildings, roads and
bridges, land, machinery and equipment, park facilities, and vehicles.

Major capital asset transactions during the year include the following additions.
s Construction in progress for govemmental activities of 51,206,963 as a result of the Airport
Phase Il project.
# Construction in progress for business-type activities of $2,759,111 for the Water and Sewer
System Improvement project.
» No major demolitions or disposals were recorded this year.
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City of Asheboro's Capital Assets
Figure 4
Gowvemmaental Business-Typa
Activities Activities Tatal
2005 2005 2005
Land 3 30T 8T 5 2,788,306 5 5,866,279
Buldings 10,032,528 31,009,074 41,041,542
improvements other than bulldings B,059.477 78,5860 8,138,037
Flant and distribution systams 29,037,101 29,037,104
Sireal consfruction 11,682,603 11,682 803
Eguipment 4,004 350 2419115 6,513,506
Wehickes 7.612,351 1,827,869 9,440,220
Construction in progress 2433358 3,426,923 5,860,281
Total $ 46,982 880 § 70586888 § 117579758

Additional information on the City’s capital assets can be found in the relevant notes section of this
report.

Long-term Debt. A soflJune 30,2005, the City of Asheboro had total bonded d ebt o uistanding o §
$9,088,439, All of this is debt is backed by the full faith and credit of the City.

City of Asheboro's Ouistanding Debt
General Obligation and Revenue Bonds

Figure 5
Governmental Gowemmeantal Business-Type Busingss-Type
Activitios Actihvities Activitins Activities Total Taotal
2005 2004 2005 2004 2005 2004

Generalobigaion $ 875000 § 2 975000 § 8213430 § 9240328 § 0,086,430 §10,215326
lbonds

Revanue bonds - -

Tokel £ ETEOO0C % GTS000 5§ BM3435 5 0240308 5 9088439 $10215328

The City of Asheboro's total debt increased by §1,534,391 during the past fiscal year. This change is
due to the combined effects of an increase in debt associated with the current portion of a $5,331,881
revolving loan commitment from the State Clean Water Revolving Loan Program and a decrease in debt
associated with the retirement of general obligation indebiedness of $1,030,000. The government
received $52,765 in unspent installment purchase proceeds from an obligation in a prior year.

As mentioned in the financial highlights section of this document, the City of Asheboro maintained its
AA bond rating from Moody's Investor Service and A+ rating from Standard and Poor’s Corporation

10




Management's Discussion and Analysis
City of Asheboro

and a rating of B3 by the North Carolina Municipal Council. This bond rating is indicative of the sound
financial condition of City of Asheboro,

North Carolina general statutes limit the amount of general obligation debt that a unit of govemment can
issue to 8 percent of the total assessed value of taxable property located within that government’s
boundaries. The legal debt margin for City of Asheboro is §155,248,927. The City has $550,000 in
bonds authorized but un-issued at June 30, 2004,

Additional information regarding the City of Asheboro’s long-term debt can be found in the relevant
notes section of this report.

Economic Factors

The following key economic indicators reflect the growth and prosperity of the City.

s Low unemployment. The City of Asheboro’s unemployment rate of 4.8% is below the State
average of 5.6%.

o Growth, as measured by tax valuation, mmcreased 1.12%.

= Local retail sales have grown and home sales have been consistent.

o In the period of January 1, 2005 to June 30, 2005, 179 permits were issued for new residential
property construction amounting to 7,726,543,

= In the period of January 1, 2005 to June 30, 20035, Commercial building permits issued were 75
with property valuation of $7,896,543.

Budget Highlights for the Fiscal Year Ending June 30, 2006

Governmental Activities: No tax increase was recommended for the General Fund for fiscal year
ending June 30, 2006. Revenue is expected to increasc duc to property tax values and retail sales
activity increases benefiting from the economic growth. Grant revenue of $251,886 and fund balance
appropriation of $125,000 has been included.

Budgeted expenditures in the General Fund are expected to rise to §19,043,336. The largest increments
are in employee compensation, including funding compensation and benefits adjustments, Other
expenditures included are government maiches to grant requests currently under review (approximately
about $200,000), capital outlay for equipment for public safety functions, and $125,000 for economic
development.

Business - type Activities: Revenue from sale of water and sewer services is expected to increase
approximately 2.87% due to regular economic growth. It was recommended that there be no changes to
the rate structure. Other water and sewer fund revenues combined are expected to remain constant with
$119,236 appropriated from Retained earnings. General operating expenses will increase to 9,245,177
o cover increased personnel costs, matenial, supplies, and other operating expenses.

11
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Requests for Information

This report is designed lo provide an overview of the City’s finances for those with an interest in this
area. (Questions concerning any of the information found in this report or requests for additional
mnformation should be directed to the Director of Finance, City of Asheboro, 146 North Church Street,
P.0. Box 1106, Asheboro, NC 27204-1106.

12




SLATEMENT OF NET ASSETS
Juns 30, 2005
CGovernmental Basiness-Type
AEtivInies Activities Total
Anmets:
(Cash snd Cash Equivalenis 5 B650,116 £ 6, B96 66 5 15,546,TT7
Raceivabbes:
Tanes Receivable = Net 204 235 - 20 330
Accounis Receivable 475,759 1,720,089 2,204 F4H
Due From Other Governmerids 1,841,365 387210 11185
Mote Receivable 60,500 - 60, S0
Internal Balamces {1B2,524) JBE 526 -
Inventories 143,154 JT7,0015 750,165
Deferred Charges - 46,108 46,109
Total Current Assety 11,206,611 9.E34,610 2],.041 221
Bestricted Asesis:
Cash and Cash Equivalents - 41,580 41 980
Capital A
Land, and Constroction m Progress 5501331 6,225 329 11,726 560
Oier Copital Asss=ts, Met
of Depreciation 1 58 37 25 56,001,183
Tatal Capital Asscts 24 423 989 43,303 754 67,727,743
Total Assois 35,630,600 53,180,344 BE.B10, 44
Limbilities:
Accounts Payable und Accrued Lisbilities 1,452 435 355,671 1,812,306
Resainage Pavable - 100,282 [0 2R
Depagits 75315 2pa, 753 ITE2 (6%
LUinemmed Revenues 209,210 11,084 120,204
Accrued Imeres: Pavable 18,620 71,764 B6 %84
Payable From Restricted Assels - 41,980 #1980
Leng-Term Liabilities:
D Within One Y ear 931,008 1,777,786 2,708,795
Due in More Than One Year 3378935 11836, 146 16,215,081
Total Linbilities 6,065 524 15,411 668 AT 192
Mt Asseis:
Invested in Capital Assets, Med of
Feelaied Db 21,766, 06 28,950,350 716411
Restricted Far:
Transpaortation 1,507 360 - 1,507 364
Unresincied 6,291 E56 BEIR 125 15,109,981
Total Nel Assels 5 20565076 £ I7BRATE 5§ 4733375

The Motes io Financial Statements ore an inlegral part of these Statements.
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ATATEMENT OF ACTIVITIES
For the Year Ended June 30, 20035
Revenues Hei (Expense) Revenue and Changss in Met Assels
ng ]
Charges For Ciranils Al Grunts And Governmenisl Bussiness-Type
FunstionsPrograms Expenses Sevvices Condribabion Conbributions Activilies Activities Toasl
Governmental Activitie:
General Governmeil ¥ 243758 % 45 6TH L4 - 5 - § (2391.847) 5 - 5 (2301.847)
Puhlic Safety 7,690,500 153,650 4,204 15310 {7,495, 296) . (7.495,296)
Trensportation 2,845 90 24 848 685 BT 101875 {1,033.317) - (1,033,317}
Envircnmenial Protection 1.854314 TS 652 ! : (1,054,663 ) - (1,054 663)
Culturml snd Recveationsl 2.7120.540 416,610 : . {1,803,930) - {1,203, 930)
Ecomomic snd Physical Development 1613 - 10,176 38,736 (153,711} o (153,711}
Inierest on Lomg-term Debit 149,185 . - (148,188} - (149, 186)
Total Governmenial Activites 17491 1,442 4TH 700,245 Il_.l'l'.l'.'i,.'ﬂ-l (14,08 lliﬁ'ﬂ! a (14,081,950
Basiness-Type Acthvithes:
Water ond Sewer 7,617.345 E 075 404 pELE L - - Iéﬁﬁ ]E?}!Iﬂ'
Totnl Business-Type Adtivities Tl!l'-rﬂ B OTH B4 Ellﬂ! - = 1,597 B2 1,597 830
Tatal $ 25,108,943 5 10418962 § 1,029,930 § L175521 (14,081, 9503 1,557 820 (12,4841 30}
Genersl Revenues:
Taxes:
Property macs, levied for genorl purpose 9,783,783 . 9,781,783
i(iiver inxes and licenses 5,822,733 - 55X, 713
Unrestricted investmenl earmings 134,749 165 484 002
Miscellenecus revenues A05617 - 6617
Transfers Y72, 140 372, 140) -
Total General Revenues, Special ltems, snd Transfers 16,510,022 (206,636 16,303,366
Chiange in Met Aspets 2428072 I 29,164 3819336
Met Assets Beginalng of Year 27,137,004 w377 312 63,514 516
Mt Asseis End of Year § 19565076 3 3-'!'J_‘EEFE i ﬂ?&:ﬂlﬂﬂ

The Mioies io Financial Ststements &re an miegral part of these Statememis




BALAMNCE SHEET
GENVERMNMENT AL FINDG
JURIE 30, 2005
Major Fursls
Albrpoet Rurrsay
Exiersion Toaal
[Planae: [H] Toral M- Majo Chrveramesial
w Propect Fumil Punds Fards
s
Cash end Cudy Expeivaleris 5 1542512 1 LT TS mTae % RA5T,N16
Eaievibiel
Tunen Receivabie - Mol 2 1 - - 205
Aerouty Recervahle 4340, 154 - 43 575 475 TH
D Froim Crlie CuivermenLi 1339, 180 THLAAS Ta% LRl
e From Oiher Fusds 160404 - - TR L]
Peois Hesshvatle - 'Wainenan lsma 50,500 - - 0500
Invemoes 153154 . . il 14
Talal Assets 3 18,530,738 i a4 fuR ey N | 11856411
LEabsllichs msd Fund Baliscs:
Linbllifiec
Adconanli Payable sl Acefesd Lidslited 5 1.2E5,3%3 4 &0, 480 125,000 L1 L% 434
Dt by Dy Fiiruls 000 145,000 - T
Depeais s - - 75,35
Lireamed Krvemues MR 2 " AP IO
Tenferred Hevenoes. 136083 u 45574 Ini SR
Teind Lishillces .. 1T — i T EEAIE
Fuad Bilancra:
Reserved Fon
Bigir Gtahae LImAT TRy P PRI
leveniies pTA LT . = 363,154
Eerunhrances LR E B L v
Stresthi - Fosel] Ball 15060 # * 1,507 340
Udrsisyeal
Unssy prowsd 4005, 74T E : A, 7
Unrpprveed, Reparicd in Moo
Tiexgrasicd fiw Cipessl Pregesn . (EILE uiyt G652 ¥56 FEE )|
Special Revonue Fenda - . 149,303 19508
Tetal Fonil Balasces 4IiL2H) pERL a19,715 PL.OR7 953
Tatal Liabilres and Furd Balscs 5 |!E|m i ﬂIEI i E
ﬁ““hmmmmumd—mqhﬁ' 1] @
dhiffiwrar bocessc:
Capiea] misen obed @ goverrenenal scteition am ol frorcal remeueees. and deesfine e
mcl Pepomed in e furds.
Ciross capital sty o hisetiel eoar 5 &6, 982 42D
Arcumalaed depres iation — imssen 398
sl snies o eamrvend ext e fermpd npeeruey. in Fond alaicnenli ¥ELA%E
Some leabilitier, Tacldng oot payebde, aps mol Soe and payabile i the comem period sl
therefore xre and reponsd i the fieds. {4528 3elh
i BAs D

The Mises o Fisssera] Ssaremenis aoe an irdegral pard of thesr Staicmeriis.
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Revennes:
Ad YWalorem Taxes
Oither Taxes and Licenses
[riergovermmental Revenues:

Permits and Fees
Sales and Services
Investrment Bamings
Miscellanéous Bevenus
Totsl Revenoes
Expenditures:
Current
Creperal Government
Public Safety
Trassportation
Eavironmental Prosecticon
Cultural and Recreational
Ecanomic and Physical Developenent
Dt Service
Capital Outlay
Total Expeaditures
Excess {Deficiency) of Revenues
Orver Expenditnres
(Other Finaneing Somrees (Lses):
Transfiers From Otker Funds
Transiers 1o Qiker Fands
Bale of Aspeis
IrestaFlmeni Purchass Obligasions

Total (Hber Financing Sources (Lises)
Met Change in Fumd Balances
Fund Balance Beglnning of Year, Juby |
Fund Balanee End of ¥esr, June 30

Exhibe 4

Page ! of 2)
For the Y eaf Ended June 30, 205
Majar Fusds
Alrpart Runwey
Exiensson Tokal
Fhase ITI Total Mom-Major Governmential
General Project Fund Funds Funds
i 9813823 § - 5 - § 9.813.823
281,113 - - 281,113
3357 404 - - 5587 44
TIE (x4 1,100, B7S 149 2345 1,969,115
314,331 - - 4331
1,277,732 . - 1 AT7. 732
134,749 - 134,749
22T R1% = 14,6635 242 480
I!E,[l]] 1,101 875 [E!El 19 LIF]
2402, THS - - 241 TS
7.500,197 - 17539 75177
2060072 s - 2160172
1,775,841 - 1,775,841
1,278,068 - - 2,2 TR, 068
215,660 = 12,254 127,914
T65,038 = - TeS 038
- 1. 138,672 68,291 | 20, O3
17,107, 76 I,]JE‘E 'D_'EE Ilﬂéﬁ
1,217,240 {36,797} 65,817 1,146,260
s 3E, 380 46T, 66T 500,043
(100,302) - (28, DY) {128,902
52,765 . 52,765
{48,137) 38380 434,662 424,905
L1608 1583 500,479 L6T1,165
T,J;H-lr[ﬂ 53438 10 235 TA IE&
5 IIEIJIE 5 55018 b4 RIS TES 5 ?,I]E'F.,!"jl_i

The Motes w0 Fimancial Smscments are an micgral part of these Statements.
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CITY OF ASHERORD, NORTH CARDLINA Exhibig 4
(Page 2 of 2)

For the Year Ended Jizne 30, 20465

Amounis reparied for govemmental activities in the Stsement of Activitees ass
different becase:

Met chanpes in furd balances - total governmental funds 5 1AT1, 165

Govermmental funds report capial outlays as expenditures. However, in the
Ststement of Activities the cosl of those assste ig allocatsd over their estrmated
usefis] Hves and reporied as depreciation expense. This is the smeount by which
capital outlays exceeded depreciation in the cument perind,
Capitsl outlay expenditures which were capitalized £ 2,105, 1 6%
Dipreciation expense fior governmental assets {1,793.641) 311,528

Cost of capital assets dsposed of dunng the year, not recognized on the
miodified ssorual basis, (600}

Revenues in the Staternent of Activities that do not provide current financial
resnunces are not reponed a8 reverues in the funds
Change in defemred revenues (42,6513

The: issuance of loag-term debt provides cument financial resources o

governmmental funds, while the repayment of the prinespal of long-term

debd consumes the cusrend fancial resources of govemmental funds.

Mesther transaction has any effect on net assets. Abso, governmental funds

repart the effest of ismance costs, premiums, discoumis and smilar ttems

whien debe i firet issed, whereas these smounts are deferred and amortized

in the Statement of Activities Thie amount 2 the sl ellset of doese

differences in the restment of long-term debt ard relaied Rems, 56l I

Bome expenses reporicd in the Statement of Activites do not require the

use of current financial resources and, therefore, are not reported as

expenditures in governmenial funds.
Compersated absences (62, 153)
Nex pension obligation {12,304)
Accrued interest payable 2,123

Total chengss in net assets of povernmental activities b 2428 072

The Motes o Financial Statements are an integral pari of these Stxerments
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Vanismce With
Fimal Bugge: -
Pesitive
Ciriginal Fensl Acaual {Megative)
Revemmes:
Ad Valorem Toxes §  5.850,500 § 0512000 £ 9EIXAN £ 80923
Onher Taxes and Licevoies 240,000 LEE A0 281,113 11513
Intergovenumental Revenues:
Unsestrucied 575,115 3376,115 i35T8 IEL31%
Hestricied &53,760 33,060 TI8,904 [15,056)
Permuits smd Fees 2, 70D 206, T00 114331 47,831
Sales wnd Services 1,228,000 1,236,100 1277732 41,632
Invesmment Earnings 45,000 52,000 134,748 E2,749
Mescellaneous Reverae 276,719 187319 IITE]S 40496
Total Revenwes 17,639,794 17642794 18,325,000 682207
Expendiiures:
Carrentti
General Goversmenl 2,500 1%9 23517,239 2411783 104 454
Public Saficty T.399 356 150,356 T.500,197 5159
Transpomiation il L &241,651 168,172 BLAT9
Emvironmentsl Probectson |, THE B9 1,807, B54 1,775,841 41053
Culsural and Recreationsl 321232 2,431,232 1.2TE DGR 153,164
Ecosomic and Physical Development 97,600 207,000 215,660 140
Diebt Service O M4 RT5, 054 TES 018 110,056
Toinl Expendimres ITJHE 1?&;& I?:III?:TIEI ll-'i-ll'.l'lﬁ
Revemies Over (Under) Expenditeres 41,318 40,328 1,217,240 1L,176.5912
Crther Flaancing Sonrees (Usesl
Tranafers to Other Fussds {41,328) {41,328) {106,902} {59,574)
Sale of Assews - 1,000 . 11,00y
Instalimeni Purshase Obligatons - ~ 32,763 52,765
Tetal Diher Financing Sources (Uses) (41,328} {40,328 48,137} {7,809}
Nel Change bn Fund Balance i - 5 - 1,069,103 i 1,169,103
Fund Bslsnce Beglaning of Year, July 1 7,044,157
Fund Balsnes End of ¥ear, June 30 § B 203260

‘The Motes i Finnncis! Sutements are an intagml par of tstse Siuiemenis.
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June 30, HHI5

Ay

Current Asscts:
Cash and Cash Fquivalenss
Accosnis Recsivable - Mer
D oo Oifer Governmemis
[ue from Oder Fands
Inveniocies
Deeferred Charges

Tl Current Asscis

Nomcurment Al
Resiriciad Acseis
Cush s Cash Eqquivalenis
Capital Assets;
Land, mprovements and Constroction im Progress
Diher Capital Assels, Nei of Degreciation

Tota! Capital Assets (Met)
T Moncurresd Agsets
Total Asseis

Lim'bilsbes-

Currend | sabilities:
Accoiints Payible aid Accrued Lanbilities
Betminsge Paynbls
Due io Oither Fands
Crasinmer Deposiis
Accnied lateren Payable
Compensaied Absences - Curment
Genenl Dbligation Bonds Payshle - Current
Insmilment Purchase Agrecmenty Pryeble - Curpei
Hotes Foyuhle Smte of North Camling - Carment

Total C Lishikis

Limbuliities: Paynblo From Resiricoed Assets
Accoanis Fayable

Oehyer Monomrrenl Libilities:
Compenasied Ahscaces
(ienem| Oblagation Bonds Payable - Moocizrent [Met)
Irstaliment Parchase Agreements Payable - Nonoument
Hotes Payable State of Manth Carolina - Mosssurreng
Uinearned Revenues

Taital Maneurnest Liakdlities
Twstal Liabilities
et Aswets

Imvesied in Capital Asteis, et of Related Dhebi
Lhnrestncied
Total Mot Assets
Th: Moses o Financial Ststements are an integral pan of these Simemens.
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Water and
Sewer Fand

P 6396661
1.7 0549
#7210

Aa0K0, D

JET NS

46,1 09

5, 5a6, 084

41,980

6,215.229
31078525

43,303,754
43345714

§ SLi91HIA

3 359 ETL
11, s
11,474
206,755
17,766

15,157
005000
11905

B43,70
-

41,560

145, 14%
1198439
8,033
5484525
L 0Ed

1 I

5425 142

% 950,351
1,818,328

3 37 76R.676



Fior the Year Ended Jume 30, 2003

COperating Revennes:
Waier Sales
Sewer Changes
Waier and Sewer Taps
ESampling and Monitoring Fess
Surcharges
Senbic Tank Discharge
Other Operating Revenues

Total Cperating Hevennes

Operating Expeases:
Billing mnd Collections
Wader Moter Operalichis
Water Supply Treatmeni
Wastewater Treatment
Waper Mainienance
Wastewaler Maintenamoe

Depreciation
Total Dperuting Expenses
Operating Incoms
MNonoperating Revenves (Expensesy
Investment Eamings
Interest and Oiher Charges

Dther Manoperating Revenues
Amontization of Bend Isue Costs

Tatal Menoperating Revenues (Expenses)
lncome Befoare Contributions and Trassfers

Transfers to Other Fands:
To Maorth Fayetteville Sirest Sidewalk Copiial Project Fond

Change la Nel Asels
Tatal Med Assets - Begloning of Year

Total Net Asscts - End of Year

‘The Nodes to Finencis] Staternents are an integral part of these Statemecnts
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Waber amd
Eewer Fand

§ 4941673
3,744,453
88,200

36,259
121,074
44,785
128,699

9,105,183

211,279
117,206
1,361,418
Z,)45,904
620,571
792,180
1 340,089

7,008,734
2,006,449
165,484
(399,347)
109,986
(5,268)

EHIHEE

1,763, 3

(372,140

1,391,164
Jgﬂjil

5 :-I?I'.I'IEE,ETE




FROFRIETARY FLIND

For the Year Ended June 30, 2005

Cash Flows From Operating Activities:
Cash Received From Cuestomers
Cash Paid for Goods and Services
Cash Paid 1o Employess for Services
Customer Deposits Received
COrther Operating Revenues
Mei Cash Provided by Operating Activities

Cash Flows From Noncapital Financing Activithes:
Due From Other Funds
Dee 1o Oither Funds
Transfers to Oiher Funds

Total Cash Flows From Nancapital Financing Activities

Cash Flows From Capital and Related Financing Activities:
Acquisition of Capital Assets
Principal Paid on Bonds and Installment Purchase Agreements
Imterest Paid on Bonds and [nstaliment Purchase Agreements
Proceeds From State SewerWaier Loans

Net Cash (Used) by Capital and Related Financing Activities

Cash Flows from Investing Activitles:
Intzrest Eamned on Investments

Net Increase in Cash and Cazh Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconclliation of Operating Income to Net Cash Provided by Operating Activities:
Operating Income
Ad jostments to Reconcile Operating Income to Met Cash
Provided by Operating Activities:
Depreciahan
Amortization of Deferred Loss on Refunding
(rher Monoperating Revenus
Changes in Assets and Liabilities:
(Increas=) m Accounts Receivable
Dwecrease in Inventory
Tncrease in Accounts Payable and Accrued Linbilities
Increass i Customer Deposits
Increase in Accrusd Compensated Absences
imereace in Defierred Revenues

Total Adjustments
Met Cash Provided by Operating Activities

Water amd
Sewer Fund

5 B7IyT2E
(2,302,399)
(3,138.491)

22,497
238,685

3,554,020

(IBEIZT)
(165,676)
(372,140

(926,143)

(2.770.434)

(1340,341)

(399,34T)
2RT0,980

(1,839,142)

165,484

954,219
5,984,422

3 693464

L]

2,096,449

1,240,089
3113
109,986

(243,237)
28,593
195,110
22,497
339
481

| 457,571
§ 3,554,020

The MNoles to Financial Statements are an integral part of these Statemenis,
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The sccounting policies of the City of Asheboro conform to generally accepted accounting principles as
applicable to governments. The following is 2 summary of the more significant accounting policies.

A. REPORTING ENTITY,

The City of Asheboro is a municipal corporation which is governed by an elected mayor and a seven-
member council. As required by generally accepted accountng principles, these financial statements
present all the City’'s funds.

B. BASIS OF PRESENTATION.

Governmeni-wide Statements: The statement of net asseis and the statement of activities display
information about the City. These statements include the financial activities of the overall government.
Elimmations have been made to munimize the double counting of mternal activities. These statements
distinguish between the governmenial and business-type activitics of the City. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other non-exchange transactions.
Business-type activities are financed in whole or in part by fees charged to external parties.

The staterment of activities presents a comparison between direct expenses and program revenues for the
different busmess-type activities of the City and for each function of the City's governmental activities.
Diirect expenses are those thal are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function, Program revenues include (a) fees and charges paid by the
recipients of goods or services offered by the programs and (b) grants and contributions that are restricted
to meeting the operational or capital requirements of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements; The fund financial statements provide information about the City's funds.
Separate statements for each fund category - governmental and proprietary - are presented. The emphasis
of fund financial statements is on major governmental and enterprise funds, each displayed in & separate
column. All remaining governmental and enterprise funds are aggregated and reported as non-major
funds.

Proprietary fund operating revenues, such as charges for services, result from exchenge trensactions
associated with the principal sctivity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment
carmings, resull from non-exchange transactions or ancillary activities.

The City reports the following major governmental funds:

General Fund. The General Fund is the general operating fund of the City. The General Fund
accounts for all financial resources except those required to be accounted for in another fund.
The primary revemue sources are ad valorem taxes, State grants and various other taxes and
licenses. The primary expenditures are for public safety, street maintenance and construction,
sanitation services, parks and recreation, and general government services.
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B. BASIS OF PRESENTATION. (Concluded)

The Airport Runway Extension Phase T Capital Profect Fund, This fund accounts for Federal
Aviation Administration and State Aid to Airport grant funding to further extend, widen and
strengthen the airport runway.

The City reports the following non-major governmental funds:
The HOME Program Special Revemue Fund. The North Carolina Housing Finance Agency

regulates the Home Program; funding is restricted for rehabilitation of housing for individuals
deemed 1o be in economic need of financing.

The Economic Development Special Revenue Fund. This fund accounts for resources to be used

in the enhancement of the local business community and is funded from State grants and transfers
from the General Fund.

The Cemetery Improvement Special Revenue Fund. This fund is used to account for donations
and other revenues o maintain the City's cemelery.

The Police Computer G rant Special Revenue Fund, This fund is used to account for grant
monies restricted for specific law enforcement program expenses.

The North Fayetieville Sireet Sidewalk Capital Project Fund, This fund accounts for City
transfers o construct pedestrian sidewalks.

The Downtown Farmer s Market Capital Project Fund, This fund accounts for City transfers and
grant monies to construct a facility for local farmers to display and sell produce and other items.

The Asheboro Skate Park Capital Project Fund, This fund accounts for City transfers and other
revenues io construct a recreational skate park.

The City reports the following major enterprise fund:

The Water and Sewer Fumd. This fund is used to account for the City's water and sewer
operations.

. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING.

In accordance with North Carolina General Statutes, all funds of the City are mamtained duning the year
using the modified acerual basis of accounting.

Government-wide and Proprietary Fund Financial Statements. The government-wide and proprietary
fund fnencial statements are reporied using the economic resources measurement focus. The
government-wide and proprietary find financial statements are reported using the accrual basis of
accounting. Revenues are recorded when eamned end expenses are recorded at the tme labilities are
incurred, regardless of when the related cash ﬂmhhp]m: Hmmhﬁsmﬂmm im which the
City gives (or receives) value without directly receiving (or giving) equal value in exchange, include
property taxes, granis, and donations. On an acorual basis, revenue from property laxes is recognized in
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CITY OF ASHEBORO, NORTH CAROLINA
INAN 5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continyed)

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING, (Concluded)

Governmeni-wide and Proprietary Fund Financial Statement (Concluded). the fiscal year for which the
taxes are levied. Revenue from grants and donations is recognized in the fiscal year i which all eligibility
requirements have been satisfied.

Giovernmenial Fund Financigl Statements, Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basiz of accounting. Under this method, revenues
are recagnized when measurable and available. Expenditures are recorded when the related fund Eability
is incurred, excepd for principal and interest on general long-term debt, claims and judgments, and
compengated absences, which are recognized as expenditures to the extent they have matured. General
capital assel acquisitions are reported as expenditures in governmental funds, Proceeds of general long-
term debt and acquisitions under capital leases are reported es other financing sources,

The City considers all revenues available if they are collected within 90 days after year-end, except for
property taxes. Ad valorem taxes receivable are nol accrued as a revenmue because the amount is not
susceptible to accrual. At June 30, taxes receivable are materially past due and are not considered to
be an available resource to finance the operations of the current vear. Also, as of January 1, 1993, State
law altered the procedures for the assessment and collection of property taxes on registered motor
vehicles in North Carolina. Effective with this change in the law, Randolph County is responsible for
billing and collecting the property taxes on registered motor vehicles on behalfl of all municipalities and
special tax distnets in the County, including the City of Asheboro. For motor vehicles registered under
the staggered system, property taxes are due the first day of the fourth month afier the vehicles are
registered. The billed taxes are applicable to the fiscal year in which they become due. Therefore, the
City"s vehicle taxes for vehicles registered in Randelph County from March 2004 through February 2005
apply to the fiscal year ended June 30, 2005. Uncollected taxes which were billed during this period are
shown as a receivable in these financial statements and are offset by deferred revenues. For vehicles
registered under the annual system, taxes are due on May | of each year. For those vehicles registered
and billed under the annual system, uncollected taxes are reported as a receivable on the financial
stalerments and are offset by deferred revenues because the due date and the date upon which interest
begins to accrue passed prioe to June 30. The taxes for vehicles registered annually that have already been
collected as of year-end are also reflected as deferred revenues at June 30, 2005, because they are
intended to finance the City’s operations during the 2006 fiscal vear.

Sales taxes and certgin intergovernmental revenues, such as utilities franchise tax, collected and held by
the State at year-end on behall of the City are recognized as revenue. Intergovernmental revenues and
sales and services are not susceptible to accrual because generally they are not measurable until received
in cash. Grant revenues which are uncamed at year-end are recorded as uneamed revenues. Under the
terms of grant agreements, the City funds certain programs by a combination of specific cost-
reimbursement grants, calegorical block grants, and general revenues, Thus, when program expenses
are incurred, there are both restricted and unrestricted net assets available to finance the program. It is
the City's policy to first apply cost-reimbursement grant resources to such programs, followed by
categorical block grants, and then by general revenues.

As permitted by geneérally accepted accounting principles, the City has elected to apply enly applicable
FASB Statements and Interpretations issued on or before November 30, 1989, that do not contradict
GASB prenouncements, in its accounting and reporting practices for its proprietary operations.
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CITY OF ASHERORO, NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

E.

BUDGETARY DATA.

The City's budgets are adopted as required by the North Carolina General Statutes. An annual budget is
adopted for the General Fund and the Enterprise Fund. All annual approprisbions lapse at the fiscal year-
end. Project ordinances are adopted for Special Revenue Funds, Capital Project Funds, and the Enterprise
Fund Capital Projects Fund, which are consolidated with the operating fund for reporting purposes. All
budgets are prepared using the modified accrual basis of accounting.

Expenditures may not legally exceed appropriztions at the departmental level for all annually budgeted
funds and at the object level for the multi-year funds. The City Manager 15 authorized by the budget
ordinance to transfer appropriations between functional areas within 2 fund up to $1,000; however, any
revisions that alter the iotal expenditures of any fumd or that change finctional approgmiations by more
than 31,000 must be approved by the governing board. During the year, several amendments to the
original budget were necessary, the effects of which were not material. The budget ordinance must be
adopted by July 1 of the fiscal vear or the governing board must adopt an inferim budget that covers
that time until the annual ordinance can be adopted.

ASSETS, LIABILITIES AND FUND EQUITY.
1. Deposits and Investments

All deposits of the City are made in board-designated official depositories and are secured as required
by State law [G.5.15%9-31]. The City may designate, as an official depository, any bank or savings
association whose principal office is located in Morth Carolina. Also, the City may establish time
deposit accounts such as NOW and SuperMOW accounts, money mmrket accounts and certificates of

deposit,

Staie law [G.S.159-30{c)] authorizes the City to invest in obligations of the United States or
obligations fully gearanteed both as to principal and interest by the United States; obligations of the
State of North Carolina; bonds and notes of any Narth Carolina local government er public autharity;
obligations of cerfain non-guaranteed federal agencies; certain high quality isswes of commercial
paper and bankers” acceptances; and the North Carolina Capital Management Trust (NCCMT).

The City's investments are reported at fair veluve as determined by quoted market prices. The
securities of the NCCMT Cash Portfolio, a SEC-registered (22-7) money market mutual fund, are
valued at fair value, which is the NCCMT's share price. The NCCMT Term Portfolio’s securities
are valued at fair value. Moncy market investments that have a remaining maturity at the time of
purchase of one year or less are reported at amortized cost.

2. Casgh and Cash Equivalenis
The City pools money from several funds to facilitate disbursement and investment and to maximize

investment income. Therefore, all cash and investments are essentially demand deposits and are
considered cash and cash equivalents.
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CITY OF ASHEBORO, NORTH CAROLINA
TATEM

SUMMARY OF SIGNIFICANT ACCOLUNTING POLICIES {Continued)
E. ASSETS, LIABILITIES AND FUND EQUITY. (Continued)

3. Restricted Assets

Federal grant monies are clagsified as restricted assets for the payment of a payable related to 8 Water
and Sewer Project Fund.

- Ad Valorem Taxes Receivable

In accordance with State law [G.5, 105-347 and G.5. 159-13(a)], the City levies ad valorem taxes
on property other than motor vehicles on July 1, the begmning of the fiscal year. The taxes are duc on
September | (lien date); however, interest does not accrue until the following January 6. These taxes
are based on the assessed values as of January 1, 2004. As allowed by State law, the City has
established a schedule of discounts that apply to taxes which are paid prior to the due date. In the
City's General Fund, ad valorem tax revenues are reporied net of such discounts.

Allowanges for Doubtinl Accounts

All receivables that historically experience uncollectible accounts are shown net of an allowance for
doubtful accounts. This amount is estimated by analyzing the percentage of receivables that were
written off in prior years.

Inventory

The inventories of the City are valued at cost (first-in, frst-out), which approximates market. The
City's General Fund inventory consists of expendable supplies that are recorded as mventory when
purchased and expended when consumed.

The inventorics of the City’s enterprise fund consist of materials and supplies held for consumption.
The cost of these inventories is recorded as an expense as the inventones are consumed.

- Capital Assets

The City's purchased or constructed capital assets are reported at cost or estimated historical cost.
Donated capital agsets are recorded at their estimated fair vahue at the time of donation. Minimum
capitalization costs are $1,500 for the following types of assets: land, land improvements, buildings,
infrastructure, equipment, and vehicles, The cost of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets’ lives are not capitalized.

General infrastrocture capital assets, including roads, bridges, streets and sidewalks, curbs and gutters
and storm drainage systems are capitalized along with other capital assets as “Street Construction” or
“Land Improvements.” General infrastructure capital assets acquired prior to June 30, 1991 are
recorded at historical cost. General infrastructure capital assets acquired prior to July 1, 2002 and
subsequent to July 1, 1991 are reported at estimated historical cost using deflated replacement cost.
General infrastructure capital assets acquired subsequent to July 1, 2002 are recorded at cost,
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

5 Y OF 51 i

E. ASSETS, LIABILITIES AND FUND EQUITY. (Continued)

7. Capital Assets (Concluded)

Plant asscts used in the business-type activities of the City are depreciated on a composite straight-
line basis for the enbire plant, regardless of the vear of acquisition, at & 2% annmual rate. In the
composite rate, gain or loss on dispositions 15 not calculated except in extraordinary circumstances.
Oither assets used in the business-type activities of the City are depreciated on a class life basis at the
following rates:

Fumniture and office equipment 10-20 years
Maintenance and construction equipment 10-20 years
Medium and heavy motor vehicles 10-20 years
Automobiles and light trucks 3 years

Capital assets used in the governmental activities of the City arc depreciated using the straight-line
method over the following estimated useful hives:

Buildings 40 years

Land Improvements 20 years

Street Construction 20 years

Equipment 5-10 years

Vehicles 5-15 years
. Tone-Tere Ol

In the government-wide financial statements, and proprictary fund types in the fund fimancial
statements, long-term debt and other long-term obligations are reported as liabilities in the applicable
governmental activities, business-type activities, or proprietary fund type statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the straighi-line method that approximates the effective interest method. Bonds
payable are reported net of the applicable bond premiums or discount. Bond issuance costs are
reporied as deferred charges and amortized over the term of the related debt using the effective
interest method.

The fund financial statements, governmental fund types recognize bond premiums and discounts, as
well as bond issuance costs, during the current period. The face amount of debt issued is reported
as other financing sources. Premiums received on debt issuances are reporied as other financing
sources while discounts on debi issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures,
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E. ASSETS, LIABILITIES AND FUND EQUITY. (Continued)
Compensated Absences

b

10.

The vacation policies of the City provide for the accumulation of up to thirty (30) days camed
vacation leave with such leave being fully vested when carned. For the City's government-wide and
proprictary funds, an expense and a lisbility for compensated absences and the salary related
payments are recorded as the leave 15 eamed. The City hes assumed a first-in, first-out method of
using sccumulated compensated time, The portion of that time that is estimated to be used in the nexi
fiscal year has been designated as a current liability in the government-wide statements,

The City's sick leave policy provides for an unlimited accumulation of eamed sick leave. Sick leave
does not vest, but any unused sick leave accumulated at the time of retirement may be used in the
determination of length of service for retirement benefit purposes. Since the City has no obligation
for the accumulated sick leave until it is actually taken, no accrual for sick leave has been made.

Met AssetsFund Balances

Met assets in government-wide and proprietary fund financial staternents are classified as invested in
capital assets, net of related debt; restricted, and wnrestricted. Restricied net assets represent
constraints on resources that are either externally imposed by creditors, grantors, contributors, or lwws
or regulations of other governments or imposad by law through state statute,

In the povernmental fund financial statements, reservations of fund balance represent amounts that
cannod be appropriated or are legally segregated for a specific purpose. Designations of fund balance
represent tentative management plans that are subject to change.

State law [G.5.159-13(b) (16)] restricts appropriation of fund balance for the subscquent year's
budget to an amount not to exceed the sum of cash and investments minus the sum of liabilities,
encumbrances, and deferred revenues arising from cash receipts as those amounts stand at the close

of the fiscal year preceding the budget year.
The governmental fund types classify fund balances as follows:

Reserved.

Reserved by State Statute - partion of fund balance, in addition to reserves for encumbrances
and reserves for inventonies, which is pot available for appropriation under Swie law [G.5. 159-
Bla)]. This amount is wsually comprised of accounts receivable and interfund receivables which
have not been offset by deferred revenues.

Reserved for inventories - portion of fumd balance that iz not available for appropriation because
it represenis the year-end fund balance of ending inventories, which are not expendable, available

TESOUTCES.
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Reserved for encumbrances - partion of fund balance available to pay for commitments
related to purchase orders or contracts which remain unperformed at year-end.

Reserved for streets - Powell Bill - portion of fund balance that is available for appropriation
but legally segregated for sireet construction and maintenance expenditures, This amount
represents the balance of the total unexpended Powell Bill funds.

Unreserved.

Deesignated for Capital Projects - portion of total fund balance available for appropriation which
has been designated to fund future capital projects and improvements,

Designated for subsequent year's expenditures - portion of the total fund balance available for
appropriation that has been designated for the adopted 2005-2006 budget ordinance,

Undesignated - portion of total fund balance available for appropriation that 15 uncommutted at
year-end.

Il DETAIL NOTES ON ALL FUNDS
A. ASSETS.

1.

Deposits

All of the City's deposits are either insured or collateralized by using one of two methods. Under
the Dedicated Method, all deposits e xceeding the federal depository insurance coverage level are
collateralized with securities held by the City's agents in the City's name. Under the Pooling Method,
which is a collateral pool, all uninsured deposits are collateralized with securities held by the State
Treasurer's agent in the name of the State Treasurer. Since the State Treasurer is acting in & fiduciary
capacity for the City, these deposits are considered to be held by the City's agents in the City's name.
The amount of the pledged collateral is based on an approved averaging method for non-interest
bearing depesits and the actual current balance for interest-bearing deposits. Depositories using the
Pooling Method report to the State Treasurer the adequacy of thewr pooled collateral covering
uninsured deposits, The State Treasurer does not confirm this information with the City or with the
escrow agent. Because of the inability to measure the exact amount of collateral pledged for the City
under the Pooling Method, the potential exists for undercollateralization, and this risk may increase in
penods of high cash flows, However, the State Treasurer of North Carolina enforces strict standards
of financial stability for each depository that collateralizes public deposits under the Pooling Method.

At June 30, 2005, the City’s deposits had a carrymng amount of $12,951,326 and a bank balance of
$13,861,894. Of the bank balance, $500,000 was covered by federal depository i nsurance and
$13,361 894 was covered by collateral held under the Pooling Method. At June 30, 2005, the City's
petty cash fund totaled $3,528.
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CITY OF ASHEBORO, NORTH CAROLINA

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Il. DETAIL NOTES ON ALL FUNDS (Continued)
A. ASSETS, (Continued)

2. Invesiments

At June 30, 2005, the City of Asheboro had $2,633,903 invesicd with the Morth Carolina Capital
Management Trust’s Cash Portfolio which carmied a credit rating of AAAm by Standard and Poor's.
The Town has no policy regarding credit risk.

The amounts presented in the Balance Sheet and the Statement of Net Assets are net of the following
allowances for doubtful accounts:

Fund BA0A005
General Fund:
Taxes Receivable $ 130,000
Enterprise Fund:
Customer Accounts Receivable 75,000

Total $ 205,000
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Capital asset activity for the year eoded June 3, 20605, was as falbows:

Land
Construction in Progress
Toea] Capital Assets Mot Being Deprecizied
Capiis] Asseis Being Deprecizied:
Land [mprovements
Buildings
Street Comstraction
Equipmeri
Viehicles
Taital Capital Assets Being Depreciased
Less Accumulsied Doprociatbon For
Land Irmprowvemesits
Busldings
Sereat Construction
Equipmssnt
Viehicles
Tom! Accumslsied Depreciaton
Tota! Capital Assets Being Depreciated, Net
Geovernmente] Activity Capital Astets, Met

Diepreciation ecperde was charged o fimeoss/programs as fiollews:

General Ooveroamend.
Public Safety
Transpastatiai
Ervironmenial
Cultural and Recrestional

Econamic Develapnsest

Beginning Ending
Halamess Insrease Decreasas Balances
§ L025.582 g 42,591 tilly 5 3067973
1,226,305 I 204, 963 - 2413, 358
4 253 377 I 245 554 ag 5.501,3%)
T.954 13 108474 - L050.477
0,804 010 22T 589 18032528
11,682 803 - - 11,682.503
3,065 09D 129,300 &[5 300
7,209,734 402 61T - ?,ﬁl&
&0.616.569 b4, 980 4] A8 549
LOBS, 150 151,674 1446824
4325870 249,768 - 4.575,638
1577652 478,044 - G055 B
2,792 240 2r2 - A 5532
3974973 435,008 - GA403,91
10,755,885 5§ 103,006 11,558,891
19, 850,684 15922 53R
£ &ll].ﬂ] §  BATY DED

5 0847
333,052
1,014,854
142,168
168,012

5. 709

3

5

'y




A. ASSETS. (Concluded)

4 Capital Assets {Concluded)

Capital asset activity for the yeir ended June 30, 2005, was as follows:

Beginning Ending
Balamses Incrcases Diccreases Balances
Basiness-type Activilbes:
Cupital Assees Mol Being Deprecizind;
Land ¥ OLM4.306 § - 1 - L7986
Constroction h Progross 6T E12 1,759,111 - 3ATEHTE
Total Capital Assess Mot Beung Deprecistsd 3,466,118 T59,111 - 6225.7H
Crpital Assets Being Deprociaind:
Land Improvements TE, 560 - TES60
Bhuildinga 31008004 - 31,009,014
Plant and Dhstribution Sysiems 29,037,1M - 29,037,101
Equipment 1417156 in3x 9,36 2409015
Vehicles 1,827,865 1,827 869
Toml Capital Assets Being Depreciated HI_}H,?'H IIJ_IL 9,364 64,371,650
Lesa Accummlated Deprecintion For:
Land Improvemens. 2,259 3,928 - b,187
Bulldings 0.6011,074 &0 a7 - 1020181
Flant a=d Destribugion Sysiems 12,650,557 516,926 - 13,207 483
Egquipment 2,049,602 145,494 09,364 1,185,732
Wehicks 1,608,917 634 = 1673551
Total Accumnilassl Deprecistion 25,962,400 5§ 1.:40,08% 5 B304 27,293,134
Total Capital Assess Heing Deprecissed, Met 38,407,291 37,076,525
Business-type Activities Capital Assets, Met § 41873400 § 43,300,754
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Payables at the govemnment-wide level at June 30, 2005, were as follows:

Salaries and
Vendors Benefits Other Total

Ciovernmental Activities:

General $ 1285356 % - 8§ 1,499 % 1,286,855

Other Governmental 165,580 - - 165,580
Total Governmental Activities 5 1450936 & - 5 1,490 5§ 1432 435
Business-type Activities;

Water and Sewer § 356237 § - 3634 § 359871

2. Pension Plan Obligations
2. Local Governmental Employees’ Retirement System.

Plan Deseription. The City of Asheboro contributes to the smtewide Local Governmental
Employess’ Retirement System (LGERS), a cost-sharing multiple-employer defined benefit
pension plan administered by the State of North Carolina. LGERS provides retirement and
disability benefits to plan members and beneficiaries, Article 2 of G.S. Chapter 128 assigns the
authority to establish and amend benefit provisions to the North Carolina General Assembly. The
Local Governmental Employees® Retirement System is included in the Comprehensive Annual
Financial Report (CAFR) for the State of North Carolina, The State’s CAFR includes financial
statements and required supplementary information for LGERS. That report may be obtaimed by
writing to the Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolima
27699-1410, or by calling (919) 981-5454,

Funding Policy. Plan members are required to contnbule six percent of their annual covered
salary. The City is required to contnbute &t an actuarially determined rate. For the City, the
current rate for employees not engaged in law enforcement and for law enforcement officers is
4.8% and 4.64%, respectively, of annual covered payroll. The contribution requirements of
members and of the City of Asheboro are established and may be amended by the North Carolina
General Assembly. The City's contributions to LGERS for the years ended June 30, 2003, 2004,
and 2003 were $500,374, $463,084, and $454 860, respectively. The contributions made by the
City equaled the required contributions for each year.
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CITY OF ASHERORO, NORTH CAROLINA

NOTES TO FINANCIAL STATEMENTS {CONTINUED)

IL DETAIL NOTES ON ALL FUNDS (Continued)
B. LIABILITIES. {Continued)

2. Pension Plan Obligations (Continued)
b, Law Enforcement Officers Special Separation Allowance.
{1} Plan Description

The City of Asheboro administers a public employee retirement system (the “Separation
Allowance™), a single-employer defined benefit pension plan that provides retirement
benefits to the City’s qualified swom law enforcement officers. The Separation Allowance is
equal to .85 percent of the annual equivalent of the base rate of compensation most recently
applicable to the officer for each year of creditable service. The retirement benefits are not
subject to any increases in salary or retirement allowances that may be authorized by the
General Assembly. Article 12D of G.8. Chapter 143 assigns the authority to establish and
amend benefit provisions to the North Carolina General Assembly. The plan does not issue a
separate financial report.

All full-time law enforcement officers of the City are covered by the Separation Allowance.
At December 31, 2004, the Separation Allowance's membership consisted of:

Retirees receiving benefits B
Terminate plan members entitled
to bt not yel receiving benefits 0
Active plan members 65
Total 73

{2) Summary of Significant Accounting Policies

Basis of Accounting. The City has chosen to fund the Separation Allowance on a pay as you
g0 basis, Pension expenditures are made from the General Fund, which is maintained on the
modified accrual basis of accounting.

Metkhod Used to Value Investments. No funds are set aside to pay benefits and administration

(3} Contrifntions.

The City is required by Article 12D of G.8. Chapter 143 to provide these retirement benefits
and has chosen to fund the benefit payments on a pay as you go basis through appropriations
made in the General Fund operating budgst. The City’s obligation to contribute 1o this plan is
established and may be amended by the North Carolina General Assembly. There were no
contributions made by employess,




CITY OF ASHEBORO, NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. DETAIL NOTES ON ALL FUNDS {(Continued)
B. LIABILITIES. (Continued)

b. Law Enforcement Officers Special Separation Alloweance. (Concluded)

The annual required contribution for the current year was determined as part of the December 31,
2004 actuarial valuation using ithe projected unit credit actuarial cost method. The actuarial
assumptions included (a) 7.25% investment rate of return (net of administrative
expenses) and (b) projected salary increases ranging from 5.9% to 9.8% per year. Both (2) and
(b) mcluded an inflation component of 3.75%. The assumptions did not include post-employment
benefit increases.

Annual Pension Costs and Net Pension Obligation. The City's annual pension cost and net
pension obligation to the Sepanation Allowance for the current year were as follows:

Annual Required Contribution § 97599
Inierest on Net Pension Obligations 15,528
Adjustment to Annual Required Contnbution { 12,015}
Annual Pension Cost 101,512
Contributions Made 89,208
Increase (Decrease) in Net Pension Obligation 12,304
Met Pension Obligation, Beginning of Year 214,177
Net Pension Obligation, End of Year § 226481
{reneral Fund
Fiscal Annual Percentage Net
Year Pension of APC Pension
Ended Cost (APC) Contributed Obligation
6/30/03 § 87,684 T223% 5 209,164
6/30/04 § 94,604 04.71% 5214177
63005 5101,512 £7.88% 3 226,481

e. Supplemental Retirement Income Plan for Law Enforcement Officers.

Plan Description. The City contributes to the Supplemental Retirement Income Plan (Plan), a
defined contribution pension plan administered by the Department of State Treasurer and a Board
of Trustees. The Plan provides retirement bencfits to law enforcement officers employed by the
City. Article 5 of G.8. Chapter 135 assigns the authority to establish and amend benefit
provisions to the Narth Carolina General Assembly.
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. Supplemental Retirement Income Plan for Law Enforcement Officers. (Concluded)

Funding Policy. Article 12E of G.5. Chapter 143 requires the City to contribute each month an
amount equal to five percent of each officer’s salary, and all amounts contributed are vested
immediately. Also, the law enforcement officers may make voluntary confributions to the plan.
Contributions for the year ended June 30, 2005, were 5166,337, which consisted of $129,722
from the City and $36,615 from the law enforcement officers.

Post-Employment Benefits,

Under the provisions of the City's personnel policy, retiring full time employees are provided
with coverage at the City's expense until age 65 under the group health and hospitalization
insurance plan under the following conditions:

(1) An employee who is age 35 years or over and has a minimum of 25 years of service with
the City &nd has retired under the North Carolina Local Governmental Betirement System
and receiving benefits.

{2) An emplovee with 30 years of service, regardless of age, and who has retired under the
Maorth Carolina Local Governmental Retirement System and receiving benefits,

(3) An employee who is 62 years or over and has a minimum of 15 years of service with the
City and who has retired under the North Carolina Local Governmental Retirement System
and receiving benefits.

{4) An employee who has retied due to disability under the North Carolina Local
Governmentzl Retirement System and receiving benafits,

Dependent coverage is available to retiring employees at their expense.

The City finances the post employment health and hospitalization msurance benefits on a pay-as-
you-go basis. As of June 30, 2005, fifty-three retirees were eligible for post-retirement health
henefits. For the fiscal year ended June 30, 2005, the City made payments for post-retirement
health benefit premiums of $204,851. The City participates in a self-funded risk-financing poal
administered by the North Carolina League of Municipalities.
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CITY OF ASHERORO. NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

IL. DETAJL NOTES ON ALL FUNDS (Continued)
B. LIABILITIES. (Continued)
2. Pension Plan Obligations (Concluded)
d. Post-Employment Benefits (Concluded)

The City has elected to provide death benefits to employees through the Death Benefit Plan for
members of the Local Governmental Employees’ Retirement System (Death Benefit Plan), a
multiple-employer State-admimistered cost-sharing plan funded on a one-year term cost basis.
The beneficiaries of those employees who die in active service after one year of contributing
membership in the System, or who die within 180 days after retirement or termination of service
and have at least one year of contributing membership service in the System at the time of death
are eligibie for death benefits. Lump sum death benefit payments to beneficiaries are equal 1o the
employee’s 12 highest months salary in a row during the 24 months prior to the employee's
death, but the benefit may nol exceed $50,000 or be less than 525,000, All death benefit
peyments are made from the Death Benefit Plan. The City has no lisbility beyond the payment of
monthly contributions. Contributions are determined es @ percentage of monthly payroll, based
upon rates established ennually by the State. Separate rates are set for employees not engaged in
law enforcement and for law enforcement officers. Because the benefit payments are made by the
Death Benefit Plan and not by the City, the City does not determine the number of eligible
participents. For the fiseal year ended June 30, 2005, the City made contributions to the State for
death benefits of $14,710. The City's required contributions for employees not engaged in law
enforcement and for law enforcement officers represented . 14% and .14% of covered payroll,
respectively, The coninbutions to the Death Benefit Plan cannot be separated between the post-
employment benefit amount and the other benefit amount.

Firemen’s and Rescue Squad Worker's Pension Fund.

Plan Description. The State of North Carolina contributes, on behalf of the City of Asheboro, to
the Firemen's and Rescue Squad Worker's Pension Fund (Fund), a cost-sharing multiple-
employer defined benefit pension plan with a special funding situation admimstered by the State
of Morth Carclina. The Fund provides pension benefits for eligible fire and rescue squad workers
that have elected to become members of the fund, Article 86 of G.5. Chapter 5§ assigns the
authority to establish and amend benefit provisions to the North Carolina General Assembly. The
Firemen's and Rescue Squad Worker's Pension Fund is included in the Comprehensive Annual
Financial Report (CAFR) for the Statc of North Carolina. The State’s CAFR includes financial
statements and required supplementary information for the Fund, That report may be obtained by
writing to the Office of the State Controller, 1410 Mail Service Center, Raleigh, North Carolina
27699-1410, or by calling (919) 981-5454,

Funding Policy. Plan members are required to contribute $10 per month to the Fund. The State, a
nonemployer contributor, funds the plan through appropriations. The City does not contribute to
the Fund. Contribution requirements of plan members and the State of North Carclina are
established and may be amended by the Narth Carolina General Assembly.
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CITY OF ASHEBORO, NORTH CAROLINA

[. DETAIL NOTES ON ALL FUNDS (Continued)

B. LIABILITIES. (Continued)

3

Deferred / Lineamed Bevenues

The balance in deferred / uneamed revenues at year-end is composed of the following elements:

Deferred Unearned

Revenue Revenue
Prepaid Taxes (General) b -- b 30,768
Prepaid Povilege Licenses {General) == 6d 498
Prepaid Vice Narcotics (General) & 95,171
id Federal Forfeitures (General) - 13,313
Prepaid Golf Memberships {General) e 3,945
Other Collections (General) == 1,515
Taxes Receivable, Net (General) 204,230 -=
Garbage Collections Receivable (General) 71,344 -
Note Receivable (General) 60,500 --
Motes Receivable (Special Revenue) 45,575 ==
Total 5 381,658 ] 209210

Commitments

The City had contractua]l commitments at June 30, 2005, for the following capital projects:

Airport Runway Extension Phase [II Project b 231,359
Water and Sewer Systems Improvement Project 179,854
5 611,213
. Rusk Management

The City 15 exposed to vartous risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injurics to employees; and natural disasters, The City participates in two
gelf-funded risk-financing pools administered by the North Carolina League of Municipalines,
Through these pools, the City obtains general liability and auto liability coverage of $1 milkion per
occurtence, property coverage up 1o the toial insurance values of the property policy, and workers®
compensation coverage up to the statutory limits. The pools are reinsured through commercial
companics for single occurrence claims against general lisbility, auto lizbility, and property hability
in excess of $500,000 and $300,000 up to statutory limits for workers" compensation. The property
linbility pool has an aggregate limit for the total property losses in a single year, with the reinsurance
limit based upon a percentage of the total insurance values.

The City carries commercial coverage for all other nsks of loss. There have been no significant

reductions in insurance coverage in the prior year, and settled claims have not exceeded coverage in
any of the past three fiscal years.
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CITY OF N

HNOTES TO FINANCIAL STATEMENTS (CONTINUED)

IL DETAIL NOTES ON ALL FUNDS (Continued)
B. LIABILITIES, {Continued)
5. Risk Managemens (Concluded)

In accordance with G.5. 159-29, the City's employees that have access to $100 or more at any given
tire of the City's funds are performance bonded through a commercial surety bond. The finance
officer is individually bonded for $100,000. The remaining employees that have access 1o funds are
bonded under a bianke! bond for $10,000,

6. Claims, J tingent Li

At June 30, 2003, the City was a defendant to various lawsuits. In the opinion of the City's
management and the City attorney, the ultimate effect of these legal matters will not have a material
adverse effect on the City"s financial position.

7. Long-Term Obligations
a. Installment Purchases.

Various instaliment purchase financing agreements were executed between August 19, 1998, and
August 24, 1999, for the acquisition of various vehicles and equipment. Terms of payment,
payment amounts and inferest rates are as follows:

Fire truck, garbage trucks and sewer truck, 84 payments of $12,166 per month, 4.39%
Leaf loader, garbage truck and equipment, 34 payments of §5,990 per month, 4.92%

In November 1995, the City entered into an installment purchase confract to finance the
acquisition and renovation of property to serve as a public works facility. The contract is for §1.5
million, to be repaid monthly at $12,079, including interest at 5.2 percent over fifteen years.

In March 2001, the City entered into an installment purchase contract io finance the sequisition
and construction of property to serve as a recycling transfer station. The contract is for $850,000,
to be repaid quarterly at $21,099, including interest at 5.57 percent over fifteen years, The City is
authorized by State law to enter into installment purchase contracts to finance energy
conservation measures that will reduce its operating costs. In October 1993, the City entered into
such 2 contract to reduce the energy costs associated with vanous municipal facifities. The
financing contract requires principal payments of §5,347 for seven and one-half years beginning
in the fiscal year 1998-1999 with an interest rate of 4.61 percent.

In March 2003, the City entered into an installment purchase contract to finance the acquisition of
six police wehicles, The contract is for $131,000, to be repaid monathly at 33,831, mcluding
interest at 3.34% over three years.

In February 2004, the City entered into an installment purchase contract to finance various

equipment and vehicles. The contract is for $401,529, to be repaid monthly at $7,255, including
interest at 2.58% over five years.
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CITY OF ASHEBORO, NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

II. DETAIL NOTES ON ALL FUNDS (Continued)
B. LIABILITIES. (Continued)
7. Long-Term Obligations (Continued)
a. Installment Purchases, (Concluded)

The future minimism payments of the mstallment purchase contracts as of June 30, 2005, are as

follows:
Governmental Activities Business-type Activities
Year Ending June 30 Principal Interest Principal Initerest
2006 5 BT 3 81,672 % 33926 3 1,325
2007 276,56] 67,076 8,033 B
2008 260,734 55,667 - A
2009 236,492 43,764 -- e
2010 196,266 33078 == -=
2011 -2015 421 677 nrn - .-
2016 - 2020 59 588 1,750 .= --
Totals 5 183349 § 355784 § 41,959 § 1,411

b. Notes Pavable.

The notes payable shown in the Water and Sewer Fund consist of the balances due on three loans:
the first 15 a 55,000,000 loan from the State of Morth Carohna for the construction of
improvements 1o the City's Wastewater Treatment Plant. The promissory nole requires annual
payments of $250,000, plus interest semi-annually ai 3.43% per annum. The second is a
$2,542,173 revolving loan from the State Clean Water Revolving Loan Program for
improvements to the City's wastewater collection system. This agreement requires payments over
twenty years at a rate of 2.66%. At June 30, 2005, proceeds received from this loan amounted to
$2,400,947. The promissory nole requires annual payments of $127,109, plus interest. The third
is a 55,331,881 revolving loan from the State Clean Water Revolving Loan Program for
improvements to the City's water distribution system. This agreement requires payments over
twenty vears at a rate of 2.66%. At June 30, 2005, proceeds received from this loan amounted to
§$727,281.




CITY OF ASHEBORO, NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

I DETAIL NOTES ON ALL FUNDS (Continued)
B. LIABILITIES. {Continued)

7. Long-Term Obligations {Continued)
b. Notes Pavable. (Concluded)

c.

Annual debt service requirements to meturity for the notes payable are as follows:

Business-type Activities

Year Ending June 30 Principal Interest
200 £ 643,703 % 370,973
2007 643,703 293,302
2008 571,202 274 255
2004 377,109 134,654
2010 177,109 122,697
2011 =2015 1,BB5,543 434 146
2016 =2020 113543 160,969
2021 — 2025 484 3116 50,716
Totals $ 6128228 S 1841712

General Obligation Indebtedness.

The City's general obligation bonds serviced by the governmental funds were issued to finance
the construction of improvements to the City’s library, Those general obligation bonds issued 1o
finance the construction of facilities utilized in the operations of the water and sewer system and
which are being retired by its resources are reporied as long-term debt in the Water and Sewer
Fund. All general obligation bends are collateralized by the full faith, credit and taxing power of
the City. Principal and interest requirements are appropriated when due.

Bonds payable at June 30, 2005, are comprised of the following individual issues:

Greneral Obligation Bonds Amount

Serviced by the General Fund:
$1,500,000 Library serial bonds due in annual installments ranging
from §50,000 to $100,000 through 2014; interest ranging from
5.01% to 5.25% per annum. $ 875,000

Serviced by the Water and Sewer Fund:
£4 515,000 Refunding serial bonds due in annual installments
ranging from $235,000 to $680,000 through 2006; interest ranging
from 4.2% to 4.75% per anmum. The amount shown is net of
the unamortized deferred loss on the defeasance of $1,561. $63,439
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CITY OF ASHEBORO, NORTH CAROLINA

¢, Ceneral Obligation Indebtedness. (Concluded)

51,500,000 Sanitary Sewer serial bonds due in annual metallmenis
ranging from $25,000 to $100,000 through 2015; interest ranging

from 5.1% to 5.3% per annum 975,000
$8,700,000 Sanitary Sewer serial bonds due in annual installments
ranging from $200,000 to SE00,000 through 2014; interest ranging
from 5.4% to 5.6 % per annum 6,675,000
Water and Sewer Total 8213439
§ 9088439
Annual debt service requirements to maturity for long-term obligations are as follows:

Covernmental Activities Business-type Aclivilics

Year Ending June 30 Principal Imberest Principal Imterest
2006 g 100,000 § 452318 F LOIS5D00 § 445213
2007 100,000 40,138 900,000 394,025
2008 100, D00 315,038 00,000 144 025
2009 100,000 29,938 QM0 M) 295,825
2010 100,000 24,738 900,000 246,625
2011 - 2015 375,000 46950 3,600, 000 498 475
Total § E75000 § 222040 2§ E215000 § 2225088

At June 30, 2005 the City had bonds authorized but unissued of § 550,000 for Wastewater Plant
expansion. The City’s legal debt margin is $155,248 927,




CITY OF ASHEBORO, NORTH CAROLINA

I DETAIL NOTES ON ALL FUNDS {Continued)

B. LIABILITIES, (Concluded)

7. Long-Term Obligations {Concluded)
d. Changes in Long-Term Lisbilities.

Governmental Activities:
Installment Purchases
Motes Payable
General Obligation

Baonds
Compensated Absences
Net Pension Obligation

Governmental Activity

Long-term Liabilities

Business-type Activitics:
General Obligation
Bonds
Lezss Deferred Loss on
Defeasance
Total General Obligation
Bonds
Installment Purchases
Notes Payable

Compensated
Absences

Business-type Activity
Long-term Liabilities

Current
Balance Balance Portion of
July 1, 2004 Increases  Decreases  June 30, 2005 Balance
$ 2259826 § 51765 § 479,101 § 1,8334% § 382,170
34,618 - 34,628 - -
975,000 - 100, B0 875,000 100,000
1,312,820 310,992 448 839 1,374,973 448 839
214,177 12,304 — 226,481 —
§ 4796451 § 576061 S1D62568 § 4309544 § 93] 009
£ 9245000 3 -- 51030000 § 8215000 51,015,000
4,674 - 3,113 1,561 -
9,240,326 .= 1,026,887 B,.213,439 1,015,006
102,299 - 60,340 41,959 13,926
3,507,248 2,870,980 250,000 6,128,228 643,703
229 668 83,795 83,157 230,306 83,157
$13,079.541 52956775 S1422384 § 14613932 §1777,786

Compensated absences typically have been liquidated in the general fund.
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[l DETAIL NOTES ON ALL FUNDS (Continued)
C. INTERFUND BALANCES AND ACTIVITY.
1. / From
Transfers to / from other funds at June 30, 2003, consists of the following:

From the General Fund to the Airport Runway Extension Phase III Capital
Project Fund for runway extension expenditures, £ 38,380

From the General Fund to the Asheboro Skate Park Capital Project Fund for
expenditures related to construction of a skate park. 60,000

From the General Fund to the Police Computer Grant Fund for the purchase of
information technology equipment for the City's police force, 1,167

From the Gemeral Fund to the Cemetery Improvement Fund for final
expenditures related to cemetery improvements. 1,355

From the Water and Sewer Fund to the Morth Fayetieville Street Sidewalk
Capital Project Fund for expendttures related to sidewalk expansion. 372,140

From the Water and Sewer Fund to the Water and Sewer Systems
Improvement Project Fund for expenditures related to water and sewer

expansion. 88,000

From the Home Program Fund to the Downtown Farmer's Market Capital

Project Fund for expenditures related to construction of buildings. 28,000
Total 5 589,042

2. Interfind Receivahles and Pavables
The compaosition of interfund balances as of June 30, 2005, are as follows:

Receivable
Fund Payahle Fund Amount

General Fund Capital Projects:
Airport Runway Extension Phase I11 -
to fund grant project. ] 350,000

Enterprize Fund:
‘Water and Sewer Fund - to fund
operations. 11,474

§ 361474
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1. DETAIL NOTES ON ALL FUNDS {Concluded)
C. INTERFUND BALANCES AND ACTIVITY. (Concluded)

Receivahle
Fund Payable Fund Amaount
Water and Sewer Fund General Fund 3 400,000

D. REVENUES, EXPENDITURES AND EXPENSES.
Oun-Behalf of Paymenis for Fringe Benefits and Salaries

For the fiscal year ended June 30, 2005, the City of Asheboro has recognized on-behalf of payments for
pension contributions made by the Stale as a revenue and an expenditure of 33,349 for fifteen employed
firrmen who perform firefighting duties for the City's fire department. The employees elecied to be
members of the Firemen and Rescue Squad Worker's Pension Fund, a cost-sharing, multiple-employer
public emplovee retirement system established and administered by the State of North Carolina. The Plan
is funded by a $10 monthly contribution paid by each member, investment income, and a State
appropriation.

ML JOINT VENTURE

The City and the members of the City’s fire department each appoint two members to the five-
member local board of trustees for the Firemen's Relief Fund. The State Insurance Commissioner
appoints one additional member to the local board of trustees. The Firemen's Relief Fund is funded
by a portion of the fire and lightning insurance premiums which insurers remit to the State. The State
passes these monies to the local board of the Firemen's Relief Fund. The funds are used to assist fire
fighters in various ways. The City obtains an ongoing financial benefit from the Fund for the on-
behalf of payments for salaries and fringe benefits made to members of the City’s fire department by
the board of trustees. During the fiscal year ended June 30, 2005, the City reported no payments
through the Firemen's Relief Fund. The participating governments do not have any equity interest in
the joint venfure, 50 no entity has been reflected in the financial statements at June 30, 2004. The
Firemen's Relief Fund does not issue separate audited financial statements, Instead, the local board
of trustees files an annual financial report with the State Firemen’s Association. This report can be
obtained from the Association at Post Office Box 188, Farmville, NC 27828,
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CITY OF ASHEBORO. NORTH CAROLINA
NOTES TO FINANCIAL STATEMENTS (CONCLUDED)

V. JOINTLY GOVERNED ORGANIZATION

The City, in conjunction with seven counties and forty-two other municipalities, established the
Piedmont Triad Council of Governments {Council). The participating governments established the
Council o coondinate vanious funding received from Federal and State agencies. Each participating
government appoints one member to the Council’s governing board. The City paid membership fees
of $11,124 to the Council duning the fiscal year ended June 30, 2005,

V. RELATED ORCGANIZATION

The five-member board of the City of Asheboro Housing Authority is appointed by the Asheboro
City Council. The City is accountable for the Housing Authority because it appoints the governing
board; however, the City is not finencially accountable for the Housing Authority. The City of
Asheboro is also disclosed as a related organization in the notes to the financial statements for the
City of Asheboro Housing Authority.

VL.SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES

FEDERAL AND STATE ASSISTED PROGRAMS

The City has received proceeds from several Federal and State grants. Periodic audits of these grants are
required and certain costs may be questioned 25 not being appropriate expenditures under the gramt
agreements. Such audits could result in the refund of grant monies to the grantor agencies. Management
believes that any required refunds will be immaterial. No provision has been made in the accompanying
financial statements for the refund of grant monies.




CITY OF ASHEBORO
NORTH CAROLINA

Required Supplemental Financial Data

This section contains additional information required by generally accepted accounting
principles.

Schedule of Funding Progress for the Law Enforcement Officers’ Special

Separation Allowance,

Schedule of Employer Contributions for the Law Enforcement Officers’ Special

Separation Allowance,

MNotes io the Required Schedules for the Law Enforcement Officers’ Special

Separation Allowance,
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Actiaris]l  Accnesd Lishilicy L ]
Actusnisl Valseof  (AAL) Projected AAL
Valustion Assets Unit Credit {UAAL)
Deate (ay (b} {b-a)
123195 - L 3 60,111 0011
1231 - 5 289,267 259,267
123197 - 5 311,887 311,887
123108 - 5 371,243 M43
123158 - $ 417,140 417,140
1273100 - 5 T340 TI2.340
1273101 - 5 BDE. 74T BDG, T4
(23102 - 5 54,881 854,881
F231M03 . 5 93T % 837,315
P3N0 - 5 SE5 500 GES, 500

Kaba

o)

UsAL aan

Pementuge

Covered of Covered
Fayrall Fayroll
] {{-apec)
1,000,503 P
1224129 NhI%
1248337 24.909%5
1 456,004 15.85%
I E18. 204 22.5u%
1,994 659 6Z1%
1,158,301 AT 3%
1,205,679 3. 0%
2,081,286 42.97%
243974 A2.04%




Year Ended Anmual Required
June 30, Contribution
1998 5 41,454
1999 3 431,999
2000 5 52,227
2001 5 60,573
2002 5 75,592
2003 $ 84,213
2004 5 81,005
2003 5 97,909
Motes (o the Required Schedules:

Contribuied

32.60%

49,9084

61.70%

B2.30%

74. 1%

T75.20%

98.50%

91.00%

The information presented in the required supplementary schedules was determined as

part of the actuarial valustions at the dates indicated. Additional information as of the latest

gciuaral valuntion follows:

Valuation Date

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset Valuation Method
Investment Rate of Return
Projecied Salary Increases®
*Includes Inflation at
Cost-of-Living Adjustments

12/31/2004

Projected Unit Credit

Level Percent of Pay Closed
26 Years

Marke: Value

7.25%

From 5.9% o 9.8%
3.75%

Mone
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CITY OF ASHEBORO
NORTH CAROLINA

General Fund

The General Fund accounts for all non-enterprise governmental services for which an
annual budget is adopted. By definition, the General Fund accounts for all resources and
activities except those which are more appropriately recorded in another fund. Functions
provided by the City which are accounted for by the General Fund include general
government a ctivities, p ublic s afety, transportation, e nvironmental p rotection, g rounds
maintenance, cultural and recreational activities, and economic and physical
development.
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CITY OF ASHEBORO, NORTH CAROLINA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Year Ended June 30, 2005

Ad Valorem Taxes:
Cument Year
Prior Years
Penalties and Interest

Total

Oibver Taxes and Licenses:
Gross Receipts Tax on Short-Term Rental Property
Animal Tax
Privilege Licenzes

Total

Intergovernmental Revenues:
Unrestricted:

Local Option Sales Tax
Utilitics Franchise Tax
Hold Harmless
Tax Refinds - Het
Court Fees
Payment in Lieu of Taxes

Total

Restricied:
State Street Aid Allocation
Local Fire Protection and Training
On-Behalf of Payments - Fire and Rescue
Other
Vice and Narcotics Allocation
Federal Forfeiture Allocation

Tatal
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2005
Varnance
Positive
Budgzt Actual (Negative)
£ 9,420,000 § 9,602,532 $ 182532
86,000 169,637 83,637
26,900 41,654 14,754
9,532,900 9,813,823 280,923
18,000 31,149 5,349
GO0 685 85
240,000 257 079 17,079
258,600 281,113 22,512
1,523,115 3,616,500 93,185
1,545,000 1,651,726 106,726
260,000 263,639 3,639
26,000 2,595 (23,405)
14,000 15,814 1,814
8,000 7,160 (E40)
5,376,115 5557434 181,319
620,000 685,865 65,865
800 855 55
i 3,349 3,349
78,500 3,125 (75,375)
23,186 16,186 (7,000)
10,574 8,624 {1,950)
$ 733,060 $ 718,004 5 (15,056)
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For the Year Ended June 30, 2005

Revenues (Concluded):
Permuts and Fees:
Building Permits and Inspection Fees
Franchise Fees
Rezoning and Cemetery Fees

Sales and Services:
Rents and Concessions
Cemefencs
Eecreation Service Revenues
Fefuze Collection
Recycling Revenues
Contracted Maintenance - NCDOT
Airport Revenue

Taotal
Investment Eamings
Miscelluneoos:
Sales of Material and Services
Eeimbursements
Other

Total

Tainl Revenues

Expenditures:
Geneml Gov
Governing Body:
Salaries and Employee Benefits
Otther Operating Expenditures

Total
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(Page 2 of 7)

2005
Variance
Pogitive
Budget Actual (Negative)

£ 116,700 139,876 3 23,176
120,000 128,777 8,777
30,000 45,654 15,654

- 24 24

266,700 114,331 47631
53,600 63,756 10,156
20,000 37,500 17,500
282,000 352,854 70,854
ES0,000 789314 (60,686)
6,000 5,460 3,460
20,000 21,178 1,178
4,500 3,670 (B30)
1,236,100 1,277,732 41,632
52,000 134,749 §2,749

- 1,049 1,049

105,000 179,303 74,302
82,319 47,463 {34,856)
187,319 227,815 40 496
17,642,794 18,325,001 682 207

71,840
40,184
5 116,569 112,024 5 4,545
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CITY OF ASHEBORO, NORTH CAROLINA
GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
For the Year Ended June 30, 2005

Expenditures (Continued):
General Government (Continued):
Administration:
Salanes and Employee Benefits
Operating Expenditures
Total

City Clerk:
Salaries and Employee Benefits
Operating Expenditures
Total
Information Technology:
Salaries and Employee Benefils

Operating Expenditures
Capital Outlay
Total
Finance:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay
Total
Public Buildings:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay
Total

Tax Collections:
Tax Collection Fee - Randolph County
Tax Refunds

Total

36

— _‘ - —

-




Budget

Actual

141,444

§ 97,137
35,825

132,962

71,087

62,558
4,117

66,695

123,855

52,470
47,051
7,213

106,744

331,468

249,274
55,510
1,842

36,626

75,663

784
33876
1,008

57,668

3

191,000

122,673
63,693

5 186,366

57

Vanance
Positive

(Negative)

8452

4,352

17,121

24 842

17,995

3

4,634
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For the Year Ended June 30, 2005

Expenditures {Contimued):
Ceneral Government (Concluded):
Legal Services:
Salaries and Employee Benefits
Operating Expenditures

Total

Planning and Zoning:
Salaries and Employee Benefits

Other Operating Expenditures
Total

City Shop:
Salaries and Employee Benefits
Operating Expenditures

Total

Human Resources:;
Salaries and Employee Benefits
Other Operating Expenditures

Total

Total General Govemmment

Public Safety:
Police:
Salaries and Employee Benefits
Operating Expenditures
Capital Qutlay

Total

Fire:
Salaries and Employec Benefits
Operating Expenditures
Capital Outlay

Total
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2005

117,616

5 98936
15,139

114,075

174,608

330,122
30,038

360,160

49 389

524,548
124,750

649,298

314,540

251,279
68,898

2,517,239

320,177

2,412,785

4,695,206

3,715,820
BE4,123
126,232

4,706,175

§ 2623941

2,201,977
247331
4,615

3 2,614,123

39

Vanance
Positive

(Negative)

3,541

14,448

91

4,363

104,454

(10,969)

9,818
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For the Year Ended June 30, 2005

Expenditures (Continued):
Public Safety (Concluded):
Inspections:
Salaries and Empioyee Benefits
Operating Expenditures
Total
Total Public Safety
Transportation:
Orperations:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay

Total

Sreet and Highways:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay

Total

City Engineer Office:
Salaries and Employee Bencfits
Operating Expenditures
Capital Outlay
Total
Airport Authority:
Operating Expenditures
Total Transportation
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2005
Variance
Pasitive
EuiE Auctual mﬂ'cl
3 5 168,716 (3
11,183
153,204 179,835 3,310
TEE& 7,500,197 2,150
280,522
170,082
21,495
501,320 472,099 29,221
051,056
692,778
148,134
1,481,709 1,491,968 (10,259}
123,816
22,481
9.879
17R 244 156,176 22 0GR
B0,378 15,529 40,449
§ 21241651 § 2,160,172 ¥ 81,479
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For the Year Ended June 30, 2003

Expenditures (Continued):
Environmental Protection:
Sanitation:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay
Total

Recycling Transfer Station:
Salanies and Employee Benefits
Total
Total Emvironmental Protection

Cultural and Recreational:

Recreation:
Salaries and Employee Benefits
Operating Expenditures
Capital Outlay
Toatal

CGrounds Maintenance:
Salaries and Employvee Benefits
Operating Expenditures
Capital Crutlay
Tatal
Golf Course:

Salaries and Employes Benefits
Operating Expenditures

Total
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2005
Variance
Positi
BME Auctual (Negative]
g 618,931 5
1,000,032
65,927
1,728,497 1,684 800 43,607
40,022
50,929
59139'1" 80,951 {1,554)
IIEIT]E"?'# 1,775,841 42 053
374212
419319
181,471
Ilﬂﬂﬂ-ﬁﬂ 975,002 74,458
869,312
196,383
35,020
1,175,491 1,100,715 74,776
B1,249
49,117
5 134,181 130,366 5 3,815
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For the Year Ended June 30, 2005

Expenditures (Concluded):
Cultural and Recreational (Concloded):

Librury: _ _
Operating Expenditures
Capital Outlay
Total
Total Cultural and Recreational

Economic and Physical Development:
Community Promotion:
Dperating Expenditures
Total Economic and Physical Development

Debt Service:
Principal Reti
Interest and Fees
Total Diebt Service
Total Expenditures
Revennes Over (Under) Expenditures

Other Financing Sources (Uses):

Transfers to Other Funds:
To Airport Bunway Extension Phass 111 Capital Project Fund
To Asheboro Skate Park Project Fund
To Police Computer Grant Fund
To Cemetery Improvemneni Fund

Sale of Assets

Proceeds From Installment Purchase Agreement

Total Other Financing Sources (Uses)
Net Change in Fund Balance

Fund Balance:
Beginning of Year, July 1

End of Year, June 30




2005
Y anance
Positive
Eu:lE Aoctual (Negative)
5 5 71,085 5
Sl
T1,100 TR 115
1,431,232 2. 278068 153,164
215,660
217,00 215 1,340
610,978
154,060
B75,094 765,038 110,056
17.602 A66 11':113'!.1&1 494,703
40,328 1.217,240 1,176,912
(38,380) (38.380) -
- (60,000) (60,000}
{1,593) (1,167) 426
(1,355) {1,355) -
1,00 - {1,000}
= 52,765 52,765
(40,328) (48,137 {7.80%)
5 - 1,169,103 5 1i lﬁ'illmj
7,044,157
£ B213,260

65
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CITY OF ASHEBORO,
NORTH CAROLINA

Combining Statemenis for Nonmajor Funds
apecial Revenue Funds:

. ] tevenue Fund The North Carolina Housing Finance Agency regulates
Hm Hq:lme Fmgrl.l:n ﬁmdmg 18 restncted for rehabilitation of housing for individuals deemed to be in
economic need of financing,

The Economic Development Special Revenug Fund. This fund accounts for resources to be used in
the enhancement of the local business community and is funded from State grants and transfers from
the General Fund.

The Police Computer Grant Special Revenug Fund This fund is used to account for grant monics
restricted for specific law enforcement program expenses.

The Cemetery Improvement Fund, This fund iz used to account for donations and other revenues to
maintain the City's cemetery.

Capital Project Funds:

The Downtown Farmer s Market Capital Profect Fund. This fund accounts for City transfers and
grant monies to construct a facility for local farmers to display and sell produce and other items.

4. This fund accounts for City transfers

to construct pndesmlm suduwﬂn

The Asheboro Skate Park Capital Project Fund. This fund accounts for City transfers and other
revenues to construct a recreational skate park.
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Capital Project Funds
Kocth

Chowwem Lovwm Tuokal Tiastw
Farmresr's Faysmicville Askehore Bmmajor anmajor
hlarke Street Sadewnlk Shmte Park Copitsl Progecs (Borvermmenial
Projoct Fund Project Fund Priject Fund Funds Punds
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170,575
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From Inception and For the Year Ended June 30, 2005

Revenuoes:
Restricied Intergovernmental Revenues:
HOME Program Cirant
Miscellaneones:
Program [pcome - Repaymsnots

Total Revenues

Expenditures:
Economic and Fhysical Development:
Original P :
Dawmn Payment Assistance
. . iad Rehabilitation
Investor Owmned Rehahilitation
Administration
Revolving Loans:
Drwr Payment Assistance
Inwestor Owmied Rehabilitation
Diown PaymentClosing Cost
Administration - Down Payment
Fiscal Agent Fees

Total Expenditures
Revenues Dver Expenditures
Other Finaocing (Uses):
Tramsfers to Other Funds:
Downtown Farmer's Market Project Fund
Net Change in Fund Balance

Fund Balance:
Begmming of Year, July |

End of Year, June 30
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Project
Authorization

§ 375,000

191,000

69,750
186,000
53,000
26,250

12,000
48,300
49,700
A2 000

6, 0080
15,000

|

538,000

28,000

(28,000)

|1.-
i

Years

3 375, 000

2E9.619

664,619

69,750
186,000
93,000
26,250

11,152
74,832
26,034

5436

8803
501,257

163,362

§ 163362

i

Y ear

14,664

14,664

1328

373

12,661

(28,000)
(15339)

163,362
5 148,023
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T Date

$ 375000

304,283
679,263

69,750
186,000

26,250
11,152
74,832

26,336
i, Tt

%176
303,260

176,023

—(28,000)
§ 148023



From Inception and For the Year Ended June 30, 2005

Expenditiores:
Encrgizer/Everready
UnileverBestioods

Total Expenditures
Other Financing Sources:

Transfers From Other Funds:
From CGeneral Fund

Met Change in Fund Balance

Fund Balance:
Beginning of Year, July 1

End of Year, Juse 30

T4
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From [nception end For the Year Ended June 30, 2005

Revenues:
Hestricted Intergovernmenta] Revenues:
Fedemn! Granis

Investment Earnings

Taial Revenues

Expenditures:
Public Safety:

Police Grant Maich

Capital Outlay

Supplies and Materials

Total Expenditures

Revenuoes (Under) Expenditures
Diher Financing Seurces:

Transfers From Other Funds:
General Fund

Net Chunge in Fund Balance

Fund Balance:
Bepinning of Year, July 1

End of Year, June 30
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Prior Current Tatal
Years Year To Diate
% 84,841 g 10,500 § 95341
150 - 150
B4, 001 10, 50 95491
T.834 2,760 10,554
75,070 13,086 88,156
3957 1,693 5,650
B E61 17,539 104,400
(1,870) 7.039 (B.909)
11,027 1,167 12,154
b m___u.__ ﬁ.mquw £ wmm

9,157

st

77



thﬂpﬂwuﬂhhwﬂnddlmsu 3008

Revenues:
Investment Earnings
Total Revenues

Expenditures:
Physical Development:
Improvements
Revenues Owver (Under) Expenditures
Driher Financing Sources:
Transfers From Other Funds:
From General Fumnd

Net Change in Fund Balamce

Fund Balance:
Beginning of Year, July 1

End of Year, June 30

78




|L EE \E sg EE

i Lo

-!."
e et g
2 | 2 | Ea

B OBE BRES



From Inception and For the Year Ended June 30, 2005

Revenites:
Reatricted Intergovernmental
Appropriation - State of Nosth Carcling
Gold Leaf Foundation
Total Revenues
Capital Outlay:
Professicnal Services
Total Expenditures
Revenmes Over (Under) Expenditures
Other Financing Sources:
Transfers From Other Punds:
From Home Program Fund
Met Change in Fund Balance

Fund Balance:
Beginning of Year, July |

End of Year, June 30
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From Inception and For the Year Ended Jane 30, 2005

Revenues:
Restricted Intergovernmental;
Federal Grants
Investment Earnings

Total Revenoes

Expenditures:
Capital Owutlay:
Sidewalk Construction - Morih Fayetbeville Steet
Sidewalk Construction - South Church Street
Sidewalk Construction - Sunset Avenue
Water Lines - Sieele Strest
Water Lines - Woodcrest Drive
Water Lines - Keystone Drive
Water Lings - Sherwood Avenue
Water Lines - Fisher Circle
Sewer Lines - Sherwood Avenne
Sewer Lines - Harvell Strest

Total Expenditures
Revenues (Under) Expenditures
Other Financing Sources:
Transfers From Oiher Funds:
From Cieneral Fund
From Water and Sewer Fund
Total Other Financing Sources
MNet Change in Fund Balance

Fund Balance:
Beginning of Year, July 1

End of Year, June 30
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Project
Authortzation

$ 172,082

172,032

168,000
122 832
188,200
41,340
175,000
50,000
10,000
19,200
10, 00
26,500

821,172

(649, 140)
217,000
432,140
25,140

g =

i

Prior Total
Yean Year To Dats
£ 177438 14 38,736 g 166,174
19377 - IEI'E]
146,815 38,736 185,551
15,982 5066 20,045
1m.”-3 - lm.].i!
139,868 48,331 188,199
255,993 53,397 309,350
(10178 14,661 123,839
217,000 - 217,000
30,000 372,140 402,140
ZAT 00 JEHU 1] EIIHI:I
£ IiTIHI LY L 5 ﬂsem
137,822
] 495 301
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From Inception and For the Year Ended June 30, 2005

Revenmes:
Restricted Intergovernmental:
Grani - Parks and Recreation Trust Fund

Toatal Revenues

Expendiiures:
Capital Chatlay:
Sidewalk Constroction - Morth Fayeiieville Sireei

Total Expenditures
Revenues (Under) Expenditures
Oiher Financing Sources:

Transfers From Chiber Funds:
From General Fund
Met Change in Fond Balance

Fund Balamee:
Beginning of Year, July 1

End of Year, June 30
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CITY OF ASHEBORO,
NORTH CAROLINA

Other Major Fund
Capital Project Funds:
The Airport Runway Extension Phase [If Capital Project Fund This fund accounts for Federal
Aviation Admmistration and State Aid to Airport grant funding to further extend, widen and
strengthen the airport runway.




From Inception and For the Year Ended June 30, 2005

Revenues:

icied Intergovernmental:
Federal Grant

Stwte Grant

Investment Earnings

Tatal Revenises

Total Expenditures
Revenues (Under) Expendifures
Other Financing Sources:

Transfers From Other Funds:
From General Fund

Net Change in Fond Balance

Fund Balamcet
Beginning of Year, July 1

End of Year, June 30




_ Actaal _
Praject Prios Current Total
Aunthorizabion "Years Year To Daie
§ 2,750,000 % 2,301,575 5 158,021 £ 2400505
2,517,500 1,460,759 B03,854 2,364 613
15,000 30,196 - 30,196
5&5&] J,ﬂ;‘é!ﬂ 1,100,875 4:“1,:41}5
653,463 538,868 87,850 626,718
4 655 4 654 & 4,654
4,850,925 1,514,705 1,050,822 4 565,617
212,500 212,500 - 212,500
15,0000 - -
151478 = - =
5,888.021 4. 270817 1,138,672 5,409,489
{605.521) (478,287) (36,797) (515,084)
605,521 531,722 18,380 570,102
£ . 5 53,435 1,583 5 55£II
53,435
L 55Iﬂ I8
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CITY OF ASHEBORO,
NORTH CAROLINA

Enterprise Fund

Enterprise Funds are used to account for operations that are financed and operated in 8 manner simmlar to
private business enterprises -where the intent of the governing body is that the costs of providing goods
and services to the general public on a continuing basis be financed or recovered primarily through user
charges; or where the govemning body has decided that periodic determination of net income is
appropriate for accountability purposes. An enterprise fund charges fees sufficient to fund on-going
operations, service its debt and provide for replacement and expansion of its capital facilities.

The City of Asheboro has a single enterprise fund, the Water and Sewer Fund, and one Water and Sewer
Capital Projects Fund, the Water and Sewer System Improvements Project; which accounts for multi-
year capital expansion. The detail of activity in this fund appears on Schedule 13. It is consolidated with
the Water and Sewer Fund on Exhibit 6.
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For the Year Ended June 30, 2005

Revenues:
Operating Revenues:

Water Sales
Sewer Charges
Water and Sewer Taps
Sampling and Monitoring Fees
Surcharges
Septic Tank Discharge
Other Operating Fevenues

Total Operating Revenues

Nonoperating Revenues:
Inierest Earned on Investments
Sales of Materials and Services
Sale of Assets
Other Monoperating Revenues

Toital Nonoperating Revenoes
Totsl Revenues

Expenditures:
Billing and Collections:
Zalaries and Employee Benefits
Supplies
Other Operating Expenditures
Total
Water Meter Operations:
Salaries and Employee Benefits
Supplies
Total
Water Supply and Treatment:
Salaries and Employee Benefits
Supplies
Other Operating Expendinres
Total




D005

Vanance
Positive
Budget Actual {Negative)
§ 5,000,000 ¥ 4041672 i (5832T)
3,360,000 3,744,493 384,493
113,675 2E,200 (24,875)
19,534 36,259 16,425
70,000 121,074 51,074
50,150 44 TR (5,365)
BE 438 128,659 alh 261
8,701 497 9,105,183 403,686
55,000 165,484 110,484
1|m = {]lm]
1,000 - {1,000
64, 988 10 9E6 Ad GOR
121,988 275470 153,482
§ 823 485 9,380,653 557,168

189 506

25,1E1

17,602
200,715 232 289 58426

253 8361

32,549

30,612
339,240 317.022 22218

631,660

223,220

505,576
£ 1621906 T 1,360456 4 263,544
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For the Year Ended June 30, 2005

Expenditores (Concluded):

Wastewater Treatmenl
Salaries and Emploves Benefils
Supplics
Total

Water Mainienancs:
Salaries and Employes Benefits
Supplics
Crher Operating Expenditures
Total

Wastewater Maintenance:
Salaries and Employee Benefits
Supplies
Hher Operating Expenditures

Total
Dehi Service:
Principal on Bonds and Note